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NOTICE OF ANNUAL GENERAL MEETING
Notice is hereby given to the members of MS Securities Limited that the 30t Annual General
Meeting (“AGM”) of the Company will be held on Friday, 30t day of September, 2022 at
02.00 PM at its Administrative Office situated at 32, Vaibhav Apartment, Budh Marg, Patna
800001 to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Profit & Loss Account for the year ended on
31st March, 2022 and the Balance Sheet as on that date together with the Reports of the
Directors and the Auditors thereon.

2. Tore-appoint Mr. Sanjeev Kumar Saraf (DIN - 01762532) who retires by rotation and being
eligible, offers himself for re-appointment.

3. To appoint CA Sanket Shah, Chartered Accountant, Ahmedabad as Statutory Auditors of
the Company in place of M/s. Subodh Goel & Co., (Firm Reg. No. 006103C), the resigning
Statutory Auditors, to hold office for a period of 5 (Five) consecutive financial years, from
the conclusion of this Annual General Meeting, until the conclusion of 35t Annual General
Meeting to be held on 2027 and to authorize the Board of Directors of the Company to fix
their remuneration.

SPECIAL BUSINESS

4. To Regularize Appointment of Additional Director - Mr. Pulkit Shah (DIN: 05272041)
as an Independent Director of the Company:
To consider and, if thought fit, to pass with or without modification(s), the following
resolution as ordinary Resolution
“RESOLVED THAT pursuant to the provisions of Sections 149, 152 and any other
applicable provisions of the Companies Act, 2013 and the rules made thereunder (including
any statutory modification(s) or re-enactment thereof for the time being in force) Mr. Pulkit
Shah (DIN: 05272041), who was appointed as Additional Director on 20t August, 2022 and
who holds office up to the date of this Annual General Meeting, be and is hereby
regularized and appointed as an Independent Director of the Company for a period of five
years.
“RESOLVED FURTHER THAT Directors/ Company Secretary of the Company, be and is
hereby severally authorized to file necessary returns/forms to the Registrar of Companies
and to do all such acts, deeds and things that may be necessary, proper, expedient or
incidental for the purpose of giving effect to the aforesaid resolution.

5. To Regularize Appointment of Additional Director - Mr. Rohitkumar Parikh (DIN:
07394964) as an Independent Director of the Company:
To consider and, if thought fit, to pass with or without modification(s), the following
resolution as ordinary Resolution.
“RESOLVED THAT pursuant to the provisions of Sections 149, 152 and any other
applicable provisions of the Companies Act, 2013 and the rules made thereunder (including
any statutory modification(s) or re-enactment thereof for the time being in force) Mr.
Rohitkumar Jasvantlal Parikh (DIN: 07394964), who was appointed as Additional Director
on 31st August, 2022 and who holds office up to the date of this Annual General Meeting,
be and is hereby regularized and appointed as an Independent Director of the Company
for a period of five years.
“RESOLVED FURTHER THAT Directors/ Company Secretary of the Company, be and is
hereby severally authorized to file necessary returns/forms to the Registrar of Companies
and to do all such acts, deeds and things that may be necessary, proper, expedient or
incidental for the purpose of giving effect to the aforesaid resolution.
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6. To appoint Mr. Rohitkumar parikh (Din: 07394964) having age of 76 years:

To consider and, if thought fit, to pass with or without modification(s), the following
resolution as Special Resolution.

“RESOLVED THAT pursuant to the provisions of Section 149, 150, 152 of the Companies
Act, 2013 read with Regulation 17(1A) of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, and other applicable provisions (including any
modification or re-enactment thereof), if any, Mr. Rohitkumar Parikh (DIN: 07394964)
having age of 76 years with full physical and mental fitness, who signified his consent to
act as a director, be and is hereby appointed as an Independent Director of the Company
for the period of five years.”

RESOLVED FURTHER THAT any director and/or authorized representative of the
Company be and is hereby authorized to do all acts, deeds, matters, and things as may be
deemed necessary and to sign and execute all necessary documents, applications, and
returns for the purpose of giving effect to the aforesaid resolution along with filing of
necessary e-form(s) with the Registrar of Companies, Ministry of Corporate Affairs.”

Date: 03/09/2022
Place: Patna By Order of the Board of Directors of
MS Securities Limited
Sd/-
Manoj Kumar Saraf
Managing Director
(DIN: 00175213)

NOTES:

1. Member, entitled to attend and vote at the meeting, is entitled to appoint a proxy to attend
and vote instead of himself/herself and the proxy need not be a member of the company. A
proxy form in order to be valid and effective must be received by the company at its registered
office not later than 48 hours before the commencement of the meeting. Proxies submitted on
behalf of company/body corporate etc. Must be supported by an appropriate
resolution/authority as applicable. A blank proxy form is enclosed.

2. Body Corporate members are requested to provide a Board resolution in terms of Section 113
of the Companies Act, 2013 to authorize their respective representatives to attend and vote at
the meeting.

3. The Share Transfer Book and the Register of Members of the Company will remain closed
from 24th September, 2022 to, 30th September, 2022 (both days inclusive).

4. Members are requested in their own interest:

a) To notify the Company about any change in address with correct Pin Code,
mandate/bank details.

b) To quote correct Folio No in all correspondence with the Company to facilitate better
service to the Members.

¢) To make change/nomination in respect of their shareholdings.

5. Members/Proxies for Members should bring the attendance slip duly filled in for attending
the meeting.

6. Electronic copy of the Annual Report for the Financial Year 2021-22 and copy of the Notice of

the 30th Annual General Meeting inter alia indicating the process and manner of e-voting
along with Attendance Slip and Proxy Form are being sent to all the members whose email
IDs are registered with the Company/ Depository Participants(s) for communication
purposes unless any members has requested for a hard copy of the same.
For members who have not registered their email address, physical copies of the Annual
Report for the Financial Year 2021-22 and copy of the Notice of the 30th Annual General
Meeting inter alia indicating the process and manner of e-voting along with Attendance Slip
and Proxy Form are being sent in the permitted mode.
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10.

11.

12.

To support the ‘Green Initiatives’, the members who have not registered their email address
are requested to register the same with the Company’s RTA for receiving all communication
including Audited Financial Statements, Notices, etc., from the Company electronically.

In compliance with the provisions of Section 108 of the Companies Act, 2013 read with rule
20 of the Companies (Management and Administration) Rules, 2014, and Regulation 44 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, the Company is
pleased to provide facility to the members of the Company to exercise their right to vote on
resolutions proposed to be considered at the Annual General Meeting (AGM) by remoter e-
voting and the business may be transacted through e-voting Services. The facility of casting
the votes by the members using an electronic voting system from a place other than venue of
the AGM (Remote e-Voting”) will be provided by National Securities Depository Limited
(“NSDL”).

The members holding shares as on the cut-off date viz. 23r4 September, 2022 shall only be
eligible to vote on the resolutions mentioned in the notice of Annual General Meeting.

The facility for voting through ballot paper shall be made available at the AGM and the
members attending the meeting who have not cast their vote by remote e-voting shall be able
to exercise their right at the meeting through ballot paper.

The members who have cast their vote by remote e-voting prior to the AGM may also attend
the AGM but shall not be entitled to cast their vote again.

The remote e-voting facility will be available during the following period:

e Commencement of remote e-voting Tuesday, 27t September, 2022 at 09:00 AM

¢ End of remote e-voting Thursday, 29t September, 2022 at 05:00 PM

During this period members of the Company holding shares as on the cut-off date viz.
23rd September, 2022, may cast their vote by remote e-voting. The remote e-voting
schedule will be disabled by NSDL for voting thereafter. Once the vote on a resolution is
cast by the member, the member shall not be allowed to change it subsequently.
Procedure and instructions for remote e-voting are as under:
(a) In case of shareholders receiving e-mail from NSDL (for members whose email IDs are
registered with the Company/Depository Participants(s)):
a) Trace the email sent to you from NSDL from your mailbox. Open the email and open
the attachment i.e., mssl e- voting.pdf file. Open the mssl e-voting.pdf file. The password
to open the mssl e-voting.pdf file is your folio number. The mssl e-voting.pdf file contains
your ‘User ID” and “initial password’ for e-voting.
b) Launch internet browser by typing the URL: www.evoting.nsdl.com
¢) Click on “Shareholders Login”.
d) Your User ID details will be as per details given below:
EVEN Number followed by Folio Number registered with the Company (For example if
folio number is 001*** and EVEN is 101456 then user ID is 101456001***).
e) Put user ID and password as initial password noted in step (i) above. Click on
“Login”.
f) Password change menu appears. Change the password with new password of your
choice with minimum 8 digits/characters or combination thereof. Note new password. It
is strongly recommended not to share your password with any other person and take
utmost care to keep your password confidential.
g) Home page of e-voting opens. Click on e-voting: Active Voting Cycles. Select EVEN (E-
VOTING Event Number) of MS Securities Limited.
Once you enter the number, the cast Vote page will open. Now you are ready for e-voting.
Cast your vote by selecting appropriate options i.e., assent or dissent and click on “Submit”
and also “Confirm” when prompted. Once you cast your vote on the resolution, you will
not be allowed to modify your vote. Voting has to be done for each item of the Notice
separately.
h) Upon confirmation, the message “Vote cast successfully” will be displayed.
i) You can also take the printout of the votes cast by you by clicking on the print option on
the confirmation page.
(b) In case a member receives physical copy of the Notice of AGM [for members whose
email IDs are not registered with the Company/Depository Participants(s) or requesting
physical copy]:
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i) Initial password is provided at the bottom of the Attendance Slip as below:

EVEN (e-voting event number) User ID Password

ii) Please follow all steps from SI. No. (ii) to Sl. No. (xii) as mentioned in (a) above, to cast
vote.

General Guidelines for shareholders:

Institutional shareholders (i.e., other than individuals, HUF, NRI etc.) are required to send
scanned copy (PDF/JPG Format) of the relevant Board Resolution/ Authority letter etc.
with attested specimen signature of the duly authorized signatory(ies) who are authorized
to vote, to the Scrutinizer by e-mail to rupalimodi2000@gmail.com with a copy marked to
evoting@nsdl.co.in

In case of any queries, you may refer the Frequently Asked Questions (FAQs) for
Shareholders and e-voting user manual for Shareholders available at the download section
of www.evoting.nsdl.com or call on toll free no.: 1800-222-990 or send a request at
evoting@nsdl.co.in

Any person who acquires shares of the Company and become member of the Company
after dispatch of the Notice and holding shares as of the cut-off date i.e., 23rd September,
2022 may obtain the login ID and password by sending a request at evoting@nsdl.co.in.
The Board of directors has appointed Mrs. CS Rupali Modji, Practising Company Secretary
as a scrutinizer to scrutinize the e-voting process in a fair and transparent manner.

The scrutinizer shall, after the conclusion of voting at the General Meeting, will first count
the votes cast at the meeting and thereafter unblock the votes cast through remote e-voting
in the presence of at least two witnesses not in the employment of the Company and shall
not later than 2 working days from the conclusion of the AGM, a scrutinizer’s report of the
total votes cast in favour or against, if any, to the chairman or a person authorized by him
in writing who shall countersign the same and declare the results of voting herewith.

The Results declared along with the report of the Scrutinizer shall be placed on the website
of the Company i.e., www.mssl.co.in and on the website of NSDL immediately after the
declaration of result by the Chairman or a person authorized by him in writing. The results
shall also be immediately forwarded to the Bombay Stock Exchange (BSE).

Date: 03/09/2022
Place: Patna By Order of the Board of Directors of

MS Securities Limited

Sd/-
Manoj Kumar Saraf
Managing Director
(DIN: 00175213)
ANNEXURE TO THE NOTICE

Explanatory Statement Pursuant to Section 102 of the Companies Act, 2013

ITEM NO. 2
Details of Director seeking re-appointment at Annual General Meeting
Name Mr. Sanjeev Kumar Saraf
Date of birth 05/07/1966
Expertise Management and Finance
Director of the Company since 12/02/1992
Directorship in other public limited Nil
companies
Membership of Committees of other public Nil
limited companies
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ITEM NO. 3

M/s. Subodh Goel & Co., Chartered Accountants (Firm Reg. No. 006103C), were appointed
as the statutory auditors of the Company for a further period of 5 (five) years in the 28t
Annual General Meeting (AGM) of the Company had tendered their resignation letter to the
board of director as on 04t November, 2022 from the post of statutory auditors of the
Company due to pre-occupation.

Accordingly, CA Sanket Shah is proposed by the Board of Director in the item no. 3 of the
notice of AGM to be appointed as Statutory Auditor for the period of 5 Years, commencing
from the conclusion of this AGM till the conclusion of AGM held in 2027. CA Sanket Shah,
has consented to the said appointment, and confirmed that their appointment, if made,
would be within the limits specified under Section 141(3)(g) of the Act. They have further
confirmed that they asre not disqualified to be reappointed as a Statutory Auditor in terms
of the provisions of the Sections 139(1), 141(2) and 141(3) of the Act, and the provisions of
the Companies (Audit and Auditors) Rules, 2014, as amended from time to time.

The Board, on the recommendation of the audit committee, recommends the resolution set
forth in item no. 3 of the notice for approval of the members. None of the directors/key
managerial personnel of the company and their relatives are concerned or interested,
financially or otherwise in the resolution set out at item no. 3 of the notice

ITEM NO. 4

Regularization and Appointment of Mr. Pulkit Shah (DIN: 05272041) as an Independent
Director

Mr. Pulkit Shah (DIN: 05272041) was appointed as an Additional Independent Director with
effect from 20t August, 2022, in accordance with the provisions of Section 161 of the
Companies Act, 2013 read with the Articles of Association. Pursuant to Section 161 of the
Companies Act, 2013, the above director holds office up to the date of ensuring Annual
General Meeting of the Company.

The Board is of the view that the regularization of appointment of Mr. Pulkit Shah as an
Independent Director of the Company, is desirable and would be beneficial to the Company
and hence it recommends the said resolution No. 4 for approval by the members of the
Company

None of the Directors / Key Managerial Personnel of the Company / their relatives, in any
way concerned or interested, in the said resolution. The board recommends the said
resolution to be passed as an ordinary resolution.

Brief profile of Mr. Pulkit Shah is given below for reference of the member: -

Name : Mr. Pulkit Shah

Father’s Name (in full): Prakashchandra shah

Date of birth : 01/12/1980

Address 4, Jalaram Park Soc., Opp. Tele. Office,
Bhairavnath ~ Road, Maninagar,
Ahmedabad- 380008

Director of the Company since : 20.08.2022

Directorship in other public limited : One

companies

Membership of Committees of other : One

public limited companies

No. of Shares held in the Company : Nil

Expertise : Administration
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ITEM NO. 5

Regularization of Appointment of Additional Director - Mr. Rohitkumar Parikh (DIN:

07394964) as an Independent Director of the Company.

Mr. Rohitkumar Parikh (DIN: 07394964) was appointed as an Additional Independent Director
with effect from 31st August, 2022, in accordance with the provisions of Section 161 of the
Companies Act, 2013 read with the Articles of Association. Pursuant to Section 161 of the
Companies Act, 2013, the above director holds office up to the date of ensuring Annual General

Meeting of the Company.

The Board is of the view that the regularization of appointment of Mr. Rohitkumar Parikh as an
Independent Director, on the Company Board is desirable and would be beneficial to the
Company and hence it recommends the said resolution No. 5 for approval by the members of the
Company. None of the Directors / Key Managerial Personnel of the Company / their relatives,
in any way concerned or interested, in the said resolution. The board recommends the said

resolution to be passed as an ordinary resolution.

Brief profile of Mr. Rohitkumar Parikh is given below for reference of the member:

Name : Mr.  Rohitkumar  Jasvantlal
Parikh

Date of birth : 17/01/1946

Director of the Company since : 31/08/2022

Directorship in other public limited : 0

companies

Membership of Committees of other : 0

public limited companies

Expertise : Management, Administration
ITEM NO. 6

Appointment of Mr. Rohitkumar Parikh (DIN: 07394964) having age of 76 vears (seventy-
six years):

Regulation 17(1A) of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 notified on June 7, 2018 prescribed that no listed entity shall appoint a person or
continue the Directorship of any person as a Non-Executive Director who has attained the
age of more than 75 years unless a Special Resolution is passed to that effect.

Mr. Rohitkumar Parikh was appointed as an Additional Independent Director with effect
from 31st August, 2022, in accordance with the provisions of Section 161 of the Companies
Act, 2013 read with the Articles of Association. Pursuant to Section 161 of the Companies
Act, 2013, the above director holds office up to the date of ensuring Annual General Meeting
of the Company. The resolution as to regularise appointment of Mr. Rohitkumar Parikh as
an Independent Director has been mentioned at item no. 5.

In view of the said provisions of SEBI (Listing Obligations and Disclosure Requirements)
Regulations 2015, Nomination & Remuneration recommended the continuation of
Directorship of the above Independent Director after attaining the age of Seventy-Five Years,
on the Board of the Company, is desirable and would be beneficial to the Company and
hence it recommends the said resolution No 6 for approval by the members of the Company
as special resolution.

Mr. Rohitkumar Parikh is having good knowledge and experience of management and
administration of listed entity. He has profound depth in activities related to the managing
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the affairs of the company. The abovementioned Independent Director is an expert in his
field and his valuable experience and guidance is beneficial to the Company.

The Board of Directors based on the recommendation of Nomination & Remuneration
Committee and considering benefits of the expertise of the aforesaid Independent Director,
has recommended the resolution for approval of shareholders by way of Special Resolution.

Date: 03/09/2022
Place: Patna By Order of the Board of Directors of
MS Securities Limited
Sd/-
Manoj Kumar Saraf
Managing Director
(DIN: 00175213)
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DIRECTORS’ REPORT
To,
The Members,
MS Securities Limited
601B, Ashiana Plaza Budh Marg,
Patna (Bihar) 800001

Dear Members,

Your directors have pleasure in presenting their 30t Annual Report on the business and
operations of the Company together with the Audited Financial Statements for the Financial
Year ended on 31st March, 2022.

1. FINANCIAL RESULTS OR PERFORMANCE OF THE COMPANY:

(Amount in Lakhs)
Particulars Year ended | Year ended
31.03.2022 31.03.2021

Total Revenue 0.85 0.58

Total Expenses 16.29 12.16

Profit before Exceptional and Extraordinary items (15.44) (11.59)

and Tax

Less: Exceptional Items 0.00 0.00

Extraordinary Items 0.00 0.00

Profit or Loss before Tax (15.44) (11.59)

Less: Current Tax 0.00 0.00

Deferred Tax 0.00 0.00

Profit After Tax (15.44) (11.59)

2. STATE OF AFFAIRS:
MS Securities Limited was incorporated on 12.02.1992. The Company is a service sector
Company and it is primarily engaged in the business of making investments in capital
market instruments and mutual fund. There has been no change in the business of the
Company during the financial year ended 31st March, 2022. The Board of Directors of
the Company are willing to venture into the business of agriculture and foresee better
prospects for the Company.

3. DIVIDEND:
In view of the losses incurred during the year under review, your directors have not
recommended any dividend for the financial year ended 31st March, 2022, on the shares
of the Company.

4. TRANSFER TO RESERVES:
Your Company has not transferred any amount to the Reserves in view of the losses
incurred during the year under review.

5. REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS:
Your directors are optimistic about Company’s business and hopeful of better
performance in next year.

6. MATERIAL CHANGES AND COMMITMENTS IF ANY AFFECTING THE
FINANCIAL POSITION OF THE COMPANY OCCURRED BETWEEN THE END OF
THE FINANCIAL YEAR TO WHICH THIS FINANCIAL STATEMENTS RELATE
AND THE DATE OF THIS REPORT:
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10.

11.

12.

13.

No material changes and commitments affecting the financial position of the Company
occurred between the end of the financial year to which these financial statements relate
and the date of this report.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION & FOREIGN

EXCHANGE EARNINGS & OUTGO:

The disclosures to be made under sub section (3)(m) of Section 134 of the Companies

Act, 2013 read with rule (8)(3) of the Companies (Accounts) rules, 2014 by your

Company are explained as under:

(A) Conservation of energy and Technology Absorption: Your Company being engaged
into investment activities, your Company did not carry out any manufacturing
activities during the year under review and hence the Directors have nothing to
Report on 'Conservation of Energy' and 'Technology Absorption' as required to be
given.

(B) Foreign exchange earnings and outgo: Further, there were no foreign exchange
earnings and/or outgo during the year under review.

DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON
ITS CORPORATE SOCIAL RESPONSIBILITY INITIATIVES: The Company has not
developed and implemented any Corporate Social Responsibility initiatives as required
under Section 135 of the Companies Act, 2013 as the said provisions are not applicable
to the Company.

PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS MADE UNDER
SECTION 186 OF THE COMPANIES ACT, 2013:

The Company have not given any guarantee or provided any security in connection with
a loan to any other body corporate or any other person. The directors do hereby confirm
that the Company has complied with the necessary requirements as mandated under
the provisions of Section 186 of Companies Act, 2013 and the relevant rules made there
under.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED
PARTIES:
The Company did not enter into any contract or arrangement with any of the related

parties during the financial year under review in terms of section 188 of the Companies
Act, 2013.

EXTRACT OF ANNUAL RETURN:

The extract of Annual Return of the Company as on March 31, 2022 pursuant to the
provisions of Section 92 read with Rule 12 of the Companies (Management and
Administration) Rules, 2014, in Form No. MGT-7 is available on the Company’s website
and can be accessed at www.msssl.co.in.

NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER
REVIEW:

During the Financial year ended 31st March, 2022, 4 (Four) Board meetings were held.
The dates on which Board meetings were held are as follows: 15t May, 2021, 11t August,
2021, 05t November, 2021 and 07th February, 2022. The maximum time gap between two
Board Meetings was not more than one hundred and twenty days (120) days.

DIRECTORS RESPONSIBILITY STATEMENT:
a) Pursuant to the provisions of Section 134(3) (c) read with Section 134(5) of the
Companies Act, 2013 the Board hereby submits its responsibility Statement that:



MS Securities Limited Annual Report 2021-22

14.

13.

14.

15.

b) In the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures;

c) The directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company at the end of the financial
year and of the loss of the Company for that period;

d) The directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the Company and for preventing and detecting fraud and other
irregularities;

e) The directors had prepared the annual accounts on a going concern basis; and

f) The directors had devised proper systems to ensure compliance with the provisions
of all applicable laws and that such systems were adequate and operating effectively.

SHARE CAPITAL:

The Authorized share capital of the Company as on 31st March 2022 was Rs.
5,00,00,000/- (Rupees Five Crores only) Comprising of 50,00,000 Equity shares of Rs.
10/- each. Further as on 31st March, 2022 the paid-up share capital of the Company
stands at 4,09,45,000/- (Rupees Four Crore Nine Lacs Forty-Five Thousand only)
comprising of 40,94,500 fully paid-up Equity shares of Rs. 10/- each. (After Forfeiture of
1,55,700 shares). Furthermore, during the year under review your Company has not
issued:

e Shares with differential rights

e Sweat equity shares

e Equity shares under Employees Stock Option Scheme

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES:

Pursuant to Section 2(87) of Companies Act, 2013, MS Online Broking Services Ltd. is
the Associate Company of MS Securities Limited (“the Company”) in which the
Company holds 47.03% of its paid-up share capital. Disclosures related to the
particulars of the Associate Company, as required under sub-section (3) of Section 129
read with rule 5 of Companies (Accounts) Rules, 2014, has been made in form AOC-1
and the same is annexed to this report as Annexure A. Further, The Company does not
have any subsidiary or joint venture Company.

DEPOSITS:
During the year under review, the Company has not accepted any fixed deposits within
the meaning of the Section 73 of the Companies Act, 2013 (“The Act”) read with the
Companies (Acceptance of Deposits) Rules, 2014.

COMPOSITION OF THE BOARD OF DIRECTORS:
The Board of Directors of the Company was duly constituted during the year under
review which consists of the following members:
a) Mr. Manoj Kumar Saraf - (Managing Director)
b) Mr. Sanjeev Kumar Saraf (Non-Executive Promoter Director)
¢) Mrs. Sangita Devi Saraf (Non-Executive Promoter Director)
d) Mrs. Neelam Asthana (Independent Director) resign w.e.f. 31st August, 2022.
e) Mrs. Kalindi Arun Sampat (Independent Director)
f) Mr. Pulkit Prakashchandra Shah (Additional Independent Director) w.e.f. 20t August,
2022.
g) Mr. Rohitkumar Jasvantlal Parikh (Additional Independent Director) w.e.f. 31
August, 2022.
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(No changes were made in the composition of Board of directors of the Company during the

financial year ended 31st March, 2022).

In accordance with the provisions of section 152 of the Companies Act, 2013 and in terms
of the Articles of Association of your Company, Mr. Sanjeev Kumar Saraf, Director, being
longest in the office shall retire at the ensuing Annual General Meeting and being eligible,
offers himself for re-appointment. Therefore, the Board of Directors of your Company
recommends the above re-appointment.

16.

17.

18.

ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO
FINANCIAL STATEMENTS:

The Internal financial controls, with reference to the financial statements as designed
and implemented by the Company are adequate. During the year under review, no
material or serious observations has been received from the internal Auditors of the
Company for insufficiency or inadequacy of such controls. The details pertaining to
internal financial controls and their adequacy have been disclosed in the Management
Discussion and Analysis Report forming part of this report.

AUDITOR’S REPORT:

The notes to the financial statements read with the Auditors reports are self-explanatory
and therefore, do not call for any further comments or explanations. There are no audit
qualifications in the statutory Auditors Report given by M/s. Subodh Goel & Co,
Statutory Auditors of the Company for the financial year 2021-22.

AUDITORS:
Statutory Auditors:

M/s. Subodh Goel & Co., Chartered Accountants (Firm Reg. No. 006103C), were
appointed as the statutory auditors of the Company for a further period of 5 (five) years
in the 28t Annual General Meeting (AGM) of the Company had tender their resignation
letter to the board of director as on 04t November, 2022 from the post of statutory
auditors of the Company due to pre-occupation. Accordingly, CA Sanket Shah is
proposed by the Board of Director in the item no. 3 of the notice of AGM to be appointed
as Statutory Auditor for the period of 5 Years, commencing from the conclusion of this
AGM till the conclusion of AGM held in 2027. Please note that the reply to the
qualification or observation in Auditors” Report, requiring explanation or comments
from the Board under Section 134(3)(f)(ii) of the Companies Act, 2013 are as under:

(a) The Company has availed consent of the shareholders for loans and advances given
to the associate concerns and (b) the company has shown investments in shares at fair
value through other comprehensive income after consultation with experts and in terms
of accounting standards only.

Secretarial Auditors:

Pursuant to the provisions of Section 204 of the Companies Act, 2013 read with rule 9 of
the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014,
The Board has appointed Ms. Rupali Modi Practicing Company Secretaries to undertake
the Secretarial Audit of Your Company for the financial year 2021-22. The Secretarial
Audit Report for the financial year ended 31st March, 2022 issued by Ms. Rupali Modi,
Practicing Company Secretaries in Form MR-3 is annexed to this report as Annexure- C.
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Please note that the reply to the qualification or observation in Secretarial Audit Report,
requiring explanation or comments from the Board under Section 134(3)(f)(ii) of the
Companies Act, 2013 are as under:

a) The Company has already informed all promoters about provisions relating to 100%

19.

20.

I

promoter holding is not in demat form as required under Regulation 31(2) of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 and the
Promotors have confirmed to comply with the same as and when ISIN will be
informed to them. Accordingly, the Company has initiated process of obtaining ISIN.

STATEMENT OF DECLARATION GIVEN BY INDEPENDENT DIRECTORS:

The Company has received declaration from all the Independent Directors namely Mrs.
Neelam Asthana and Mrs. Kalindi Arun Sampat confirming that they meet the criteria
of Independence as stipulated under Section 149(6) of the Companies Act, 2013 and
Regulation 16(1)(b) and 25(1) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

COMMITTEE OF BOARD OF DIRECTORS:

The Company has the following committees which have been established as a part of
the best corporate governance practices and is in compliance with the requirements of
the relevant provisions of applicable laws and statutes:

AUDIT COMMITTEE:

During the year under review 04 (Four) meetings of the committee were held during the
financial year 2021-22 viz. on 15th May, 2021, 11th August, 2021, 05th November, 2021 and
07th February, 2022. The Audit Committee of the Company currently consists of the
following members as follows:

Sr. Name Position Category Number of
No. meeting
Attend
(during the
F.Y. 2021-
2022)
1 | Mr. Manoj Kumar Saraf Chairman Executive Director 4
2 | Mrs. Neelam Asthana*® Member Non-Executive 4
Independent Director
3 | Mrs. Kalindi Arun Member Non-Executive 4
Sampat** Independent Director
4 | Mr. Rohitkumar Parikh# Member Non-Executive 0
Independent Director
5 | Mr. Pulkit Shah## Member Non-Executive 0
Independent Director
*Mrs. Neelam Asthana resign from the post of independent director w.e.f. 315t August,
2022.
**Mrs. Kalindi Arun Sampat resign from the post of member of audit committee.
#Mr. Rohitkumar Jasvantlal Parikh appointed w.e.f. 31st August, 2022.
##Mr. Pulkit Prakashchandra Shah appointed w.e.f. 201" August, 2022.
II. NOMINATION AND REMUNERATION COMMITTEE:

Committee met on 30th August, 2021 during the financial year 2021-22.
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The Committee currently consists of the following members as follows:

Sr. Name Position Category Number of
No. meeting
Attend
(during the
F.Y. 2021-
2022)
1 | Mrs. Sangita Devi Saraf Chairman Non-Executive Director 1
2 | Mrs. Neelam Asthana*® Member Non-Executive 1
Independent Director
3 | Mrs. Kalindi Arun Member Non-Executive 1
Sampat** Independent Director
4 | Mr. Rohitkumar Parikh# Member Non-Executive 0
Independent Director
5 | Mr. Pulkit Shah## Member Non-Executive 0
Independent Director

III.

*Mrs. Neelam Asthana resign from the post of independent director w.e.f. 315t August,

2022.

**Mrs. Kalindi Arun Sampat resign from the post of member of audit committee.

#Mr. Rohitkumar Jasvantlal Parikh appointed w.e.f. 31st August, 2022.
##Mr. Pulkit Prakashchandra Shah appointed w.e.f. 201" August, 2022.

STAKEHOLDERS RELATIONSHIP COMMITTEE:

The Committee Met on 20th August, 2021 during the financial year 2021-22.
The Committee of the Company currently consists of the following members as follows:

Sr. Name Position Category Number of
No. meeting
Attend
(during the
F.Y. 2021-
2022)
1 | Mrs. Sangita Devi Saraf Chairman Non-Executive Director 1
2 | Mrs. Neelam Asthana* Member Non-Executive 1
Independent Director
3 | Mrs. Kalindi Arun Member Non-Executive 1
Sampat** Independent Director
4 | Mr. Rohitkumar Parikh# Member Non-Executive 0
Independent Director
5 | Mr. Pulkit Shah## Member Non-Executive 0
Independent Director

IV.

*Mrs. Neelam Asthana resign from the post of independent director w.e.f. 315t August,

2022.

**Mrs. Kalindi Arun Sampat resign from the post of member of audit committee.

#Mr. Rohitkumar Jasvantlal Parikh appointed w.e.f. 315t August, 2022.
##Mr. Pulkit Prakashchandra Shah appointed w.e.f. 20t August, 2022.

COMMITTEE OF INDEPENDENT DIRECTORS:

The Committee of Independent directors consists of Mrs. Neelam Asthana and Mrs. Kalindi
Arun Sampat. The Committee met on 15th March, 2022 to:
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1. Review the performance of non-independence Directors and the Board as a whole.
2. Review the performance of the Chairman of the Company, taking into account the views
of executive directors and non-executive directors and
3. Assess the quality, quantity and timeliness of flow of information between the Company
management and the Board that is necessary for the Board to effectively and reasonably
perform their duties.
The review concluded by affirming that the Board as a whole as well as its chairman, all of
its members, individually and the committee of the Board continued to display commitment
to good governance by ensuring a constant improvement of processes and procedures and
contributed their best in overall growth of the organization.
*Mrs. Neelam Asthana resign from the post of independent director w.e.f. 315t August,
2022.
**Mrs. Kalindi Arun Sampat resign from the post of member of audit committee.
#Mr. Rohitkumar Jasvantlal Parikh appointed w.e.f. 315t August, 2022.
##Mr. Pulkit Prakashchandra Shah appointed w.e.f. 20t August, 2022.

21. POLICY ON QUALIFICATION AND REMUNERATION FOR THE DIRECTORS,
KEY MANAGERIAL PERSONNEL AND OTHER EMPLOYEES: The Board on the
recommendation of the Nomination and Remuneration Committee has framed a Policy
which includes (a) criteria for determining the qualifications, positive attributes and
independence of a director and (b) matters relating to the remuneration for directors, key
managerial personnel and other employees and the same is available on our website i.e.,
www.msssl.co.in.

22, RISK MANAGEMENT POLICY:

The Board has laid down procedures for assessing the risk and procedure to be followed for
risk minimization, including identification therein of elements of risk which may threaten
the existence of your Company. These are periodically reviewed to ensure that Management
identifies and controls risk through a properly defined framework. Further, the Company’s
management systems, organizational structures, processes, standards, code of conduct and
behavior together form Risk Management policy that governs how the Company conducts
the business and manages associated risks and the same is available on our website i.e.,
www.mssl.co.in.

23. ANNUAL EVALUATION OF BOARD’S PERFORMANCE:

Pursuant to the provisions of Section 134(3)(p) the Companies Act, 2013, read with Rule 8(4)
of the Companies Accounts Rules, 2014 and Regulation 17(10) of the SEBI (Listing Obligation
and Disclosure Requirements) Regulations, 2015 the Board has carried out an Annual
performance evaluation of its own performance and of all the Directors individually as well
as the evaluation of the working of Audit, Nomination & Remuneration and other
Compliance Committees constituted by it.

24. MANAGEMENT DISCUSSION AND ANALYSIS REPORT:

As required under Regulation 34(2)(e) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, the management discussion and analysis Report on the
operations and financial position of the Company has been provided in a separate section
which forms part of the Annual Report marked as Annexure C.

25. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS:
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There were no significant and material orders passed by the Regulators and Courts or
Tribunals during the year under review which would impact the going concern status of
your Company and its future operations.

26. PROCEEDINGS UNDER INSOLVENCY AND BANKRUPTCY CODE, 2016:
During the year under review, there were no proceedings that were filed by the Company
or against the Company, which are pending under the Insolvency and Bankruptcy Code,
2016 as amended, before National Company Law Tribunal or other Courts.

27. WHISTLE BOLWER POLICY AND VIGIL MECHANISM:

The Board has pursuant to the provisions of Section 177(9) & (10) of the Companies Act, 2013
read with rule 7 of the Companies (Meetings of Board and its Powers) Rules, 2014 and
Regulation 22 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, formulated Whistle Blower Policy and Vigil Mechanism for Directors and employees
under which protected disclosures can be made by a whistle blower and provide for
adequate safeguards against victimization of Director(s) or Employees(s) or any other person
who avail the mechanism as your Company believes in the conduct of the affairs of its
constituents in a fair and transparent manner by adopting higher standards of
professionalism, integrity and ethical behavior and the same is available on our website i.e.
www.mssl.co.in.

28. PARTICULARS OF EMPLOYEES AND RELATED DISCLOSURES:

Disclosure of particulars as required to be given under Section 197 of the Companies Act,
2013 read with Rule 5 of the Companies (Appointment & Remuneration of Managerial
Personnel) Rules, 2014 are as follows:

a) Your Company does not pay any remuneration or sitting fees for attending meetings of
the Board of Directors, the Audit Committee and/or Nomination and Remuneration
Committee to its Directors as a member thereof.

b) Your Company did not have any employee whose particulars are required to be given by
it under Rule 5(2) & 5(3) of the aforesaid Rules.

29. PREVENTION OF SEXUAL HARASSMENT AT WORKPLACE:

Pursuant to the legislation "Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013 introduced by the Government of India, which came
into effect from 9th December, 2013, your Company has framed a Policy on Prevention of
Sexual Harassment at Workplace. There was no case reported during the year under review
under the said policy and the same is available on our website i.e., www.mssl.co.in.

30. ACKNOWLEDGEMENTS:

Your directors place on records their sincere thanks to Banks, Employees, Customers,
Suppliers, the shareholders and various Government Authorities for their continued support
extended to your Companies activities during the year under review. Your directors also
acknowledge gratefully the shareholders for their support and confidence reposed on your

Company.
Date: 03/09/2022
Place: Patna By the Order of the Board of Directors of
MS Securities Limited
Sd/- Sd/-
Manoj Kumar Saraf Sangita Devi Saraf
Managing Director Director/CFO

(DIN: 00175213) (DIN: 00922074)
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CEO/CFO Certification

We the undersigned, in our respective capacities as managing Director and Chief Financial
Officer of MS Securities Limited (“the Company”) to the best of our knowledge and belief
certify that:

We Certify that --
a) We have reviewed the financial statements and the cash flow statement for the year
2021-22 and that to the best of our knowledge and belief:

e These statements do not contain any materially untrue statement or omit any
material fact or contain statements that might be misleading;

e These statements together present a true and fair view of the Company’s affairs
and are in compliance with existing accounting standards, applicable laws and
regulations;

b) There are, to the best of our knowledge and belief, no transactions entered into by
the Company during the year 2021-22 which are fraudulent, illegal or violative of
the Company’s code of conduct;

c¢) We accept responsibility for establishing and maintaining internal controls and that
we have evaluated the effectiveness of the internal control systems of the Company
and we have disclosed to the auditors and the Audit Committee, deficiencies in the
design or operation of the internal control, if any, of which we are aware of and the
steps we have taken or propose to take to rectify these deficiencies.

d) We have indicated to the Auditors and the Audit Committee:

e Significant changes in internal control over the financial reporting during the
year 2021-22

e Significant changes in accounting policies during the year 2021-22 and that the
same have been disclosed in the notes to the financial statements; and

e Instances of significant fraud of which we have become aware and the therein,
if any, of the management or an employee having a significant role in the
Company’s internal control system over the financial reporting.

Date: 03/09/2022
Place: Patna By the Order of the Board of Directors of
MS Securities Limited

Sd/- Sd/-
Manoj Kumar Saraf Sangita Devi Saraf
Managing Director Director/CFO

(DIN: 00175213) (DIN: 00922074)
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CERTIFICATE ON FINANCIAL STATEMENTS

To,
The Members,
MS Securities Limited

We have hereby certified that:

1. Wehave reviewed the financial statements and the cash flow statements of MS Securities
Limited for the financial year 2021-22 and to the best of our knowledge and belief, we
state that:

a. These statements do not contain any materially untrue statement or omit any material
fact or contain statements that might be misleading;

b. These statements together present a true and fair view of the Company’s affairs for
the period presented in this report and are in compliance with existing accounting
standards, applicable laws and regulations.

2. There are, to the best of our knowledge and belief, no transactions entered into by the

Company during the year which are fraudulent, illegal or in violation of the Company’s
Code of Conduct.

3. We accept responsibility for establishing and maintaining internal controls for financial
reporting and that we have evaluated the effectiveness of internal control systems of the
Company pertaining to financial reporting and we have disclosed to the auditors and
the Audit Committee, deficiencies in the design or operation of such internal controls, if
any, of which we are aware and the steps we have taken or propose to take to rectify
these deficiencies.

4. We have indicated to the Auditors and the Audit Committee:

a. significant changes in internal control over financing reporting during the year;

b. significant changes in accounting policies made during the year and that the same
have been disclosed suitably in the notes to the financial statements; and

c. that there were no Instances of significant fraud that involves management or other
employees who have a significant role in the Company’s internal control system over
financial reporting.

Date: 03/09/2022
Place: Patna By the Order of the Board of Directors of
MS Securities Limited

Sd/- Sd/-
Manoj Kumar Saraf Sangita Devi Saraf
Managing Director Director/CFO

(DIN: 00175213) (DIN: 00922074)
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Annexure A (Form AOC-1)
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies
(Accounts) Rules, 2014)
Statement containing salient features of the financial statement of subsidiaries/associate
companies/joint ventures

Part “A”: Subsidiaries

(Information in respect of each subsidiary to be presented with amounts in Rs.)

SIL. Particulars Details

No.
1. | Name of the subsidiary -
2. | Reporting period for the subsidiary concerned, if | -

different from the holding company’s reporting

period

3. | Reporting currency and Exchange rate as on the | -

last date of the relevant Financial year in the case

of foreign subsidiaries

4. | Share capital -

5. | Reserves & surplus -

6. | Total assets -

7

8

9

Total Liabilities -
Investments -

.| Turnover -
10. | Profit before taxation -
11. | Provision for taxation -
12. | Profit after taxation -
13. | Proposed Dividend -
14. | % of shareholding -

Notes: The following information shall be furnished at the end of the statement:

1. Names of subsidiaries which are yet to commence operations: NIL

2. Names of subsidiaries which have been liquidated or sold during the year: NIL
Part “B”: Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate
Companies and Joint Ventures

Name of associates/Joint Ventures MS Online Broking Services Ltd
1. Latest audited Balance Sheet Date 31st March, 2022
2. Shares of Associate/Joint Ventures held 72,900 Shares
by the company on the year end

Amount of Investment in Associates/Joint 7,29,000/ -
Venture
Extend of Holding % 47.03%
3. Description of how there is significant Holding of more than 20% shares in
influence the total share capital of MS Online
Broking Services Ltd

4. Reason why the associate/joint venture is | NIL
not consolidated
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5. Net worth attributable to shareholding as | 7,02,808.69
per latest audited Balance Sheet

6. Profit/Loss for the year (12,040)
i Considered in Consolidation NIL
ii. Not Considered in Consolidation NIL

1. Names of associates or joint ventures which are yet to commence operations: NIL
2. Names of associates or joint ventures which have been liquidated or sold during the
year: NIL

Date: 03/09/2022
Place: Patna By Order of the Board of Directors of
MS Securities Limited

Sd/-

Manoj Kumar Saraf

Managing Director
(DIN: 00175213)
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Annexure-B
Form No. MR-3
[Pursuant to Section 204 of the Companies Act, 2013 and Rule No. 09 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]
SECRETARIAL AUDIT REPORT
For the financial year ended 31st March, 2022

To
The Members,
MS SECURITIES LIMITED
601B, Ashiana Plaza Budh Marg, Patna 800 001, Bihar

We have conducted the Secretarial Audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by MS SECURITIES LIMITED
(hereinafter called the (“Company”). Secretarial Audit was conducted in a manner that
provided us a reasonable basis for evaluating the corporate conducts/statutory compliances
and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns
filed and other records maintained by the Company and also the information provided by
the Company, its officers, agents and authorized representatives during the conduct of
secretarial audit, we hereby report that in our opinion, the Company has, during the audit
period covering the financial year ended on March 31, 2022 complied with the Statutory
provisions listed hereunder and also that the Company has proper Board processes and
compliance mechanism in place to the extent, in the manner and subject to the extent, in the
manner and subject to the reporting made hereinafter.

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on March 31, 2022
according to the provisions of

(i) The Companies Act, 2013 (the Act) and the rules made there under and the Companies
Act, 1956, to the extent it is applicable.

(ii) The Securities Contracts (Regulation) Act, 1956 (‘'SCRA’) and the rules made there
under;

(iif) The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;
(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made there
under. (Not applicable to the company during the audit period)

(v) The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (‘SEBI Act'): -

(@) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015;

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018; (not applicable to the company during the audit
period);

The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client;

(d) The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirement) Regulations, 2015 (effective from 01st December, 2015);

(e) We have relied on the representations made by the Company and its officers for
systems and mechanism formed by the Company for compliances of other specific
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applicable Acts, Laws and Regulations to the Company. At present the company is not
doing any business activity hence no specific Acts are applicable to the company.

We have also examined compliance with applicable Clause of the following with
regards-

(i). Secretarial Standards with regard to Meeting of Board of Directors (SS5-1) and General
Meetings (S5-2) issued by The Institute of Company Secretaries of India (effective from
01st July, 2015); under the provisions of Companies Act, 2013;

We have relied upon the representation made by the Company and its Officers for systems
and mechanism formed by the Company for compliances under applicable Acts, Laws and
Regulations to the Company, as identified and confirmed by the management of the
company and listed below:
On the basis of our examination and representation made by the Company, we report that
during the period under review the Company has generally complied with the provisions of
the Act, Rules, Regulations, Guidelines etc. mentioned above and there are no material non-
compliances that have come to our knowledge except non-compliance in respect of:
a) 100% promoter holding is not in demat form as required under Regulation 31(2) of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015.
We Further Report that, there were no actions/ events in pursuance of:
a) Securities and Exchange Board of India (Issue and Listing of Non-Convertible
Securities) Regulations, 2021;
b) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,
2021;
c) Securities and Exchange Board of India (Buy-back of Securities) Regulations, 2018.
d) Securities and Exchange Board of India (Share Based Employee Benefits and Sweat
Equity) Regulations, 2021.
Requiring compliance thereof by the Company during the period under review.
We further report that the Board of Directors of the Company is duly constituted with proper
balance of Executive Directors, Non-Executive Directors and Independent Directors. The
changes in the composition of the Board of Directors if any that took place during the period
under review were carried out in compliance with the provisions of the Act.

Decisions at the meetings of the Board of Directors of the Company were carried through on
the basis of majority. There were no dissenting views by any member of the Board of
Directors during the period under review.

We further report that there are adequate systems and processes in the company
commensurate with the size and operations of the company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

We further report that during the audit period there were no specific events / actions having
a major bearing on the company’s affairs.

Date: 03/09/2022
Place: Mumbai Rupali Modi
C. P. No.: 11350
M. No.: 25467
UDIN: A025467D000908547

Note: This report is to be read with our letter of even date which is annexed as “ANNEXURE
A” and forms an integral part of this report.



MS Securities Limited Annual Report 2021-22

“ANNEXURE A”
To,
The Member,
MS SECURITIES LIMITED
601B, Ashiana Plaza Budh Marg, Patna, Bihar

Our report of even date is to be read along with this letter.

1. Maintenance of Secretarial records is the responsibility of the management of the
Company. Our responsibility is to express an opinion on these secretarial records based on
our audit.

2. We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial records. The
verification was done on the test basis to ensure that correct facts are reflected in Secretarial
records. We believe that the processes and practices, we followed provide a reasonable basis
for our opinion.

3. We have not verified the correctness and appropriateness of financial records and books
of accounts of the Company.

4. Where ever required, we have obtained the Management representation about compliance
of laws, rules and regulations and happenings of events etc.

5. The compliance of provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of the management. Our examination was limited to the
verification of procedures on test basis.

6. The Secretarial Audit Report is neither an assurance as to the future viability of the
Company nor of efficacy or effectiveness with which the management has conducted the
affairs of the Company.

Date: 03/09/2022
Place: Mumbai Rupali Modi
C. P. No.: 11350
M. No.: 25467
UDIN: A025467D000908547
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Annexure- C
Management Discussion and Analysis Report
(Forming part of Director’s Report for the year ended 31st March, 2022)

MS Securities Limited (“the Company”) is a public listed Company incorporated in the Year
1992. The equity shares of the Company are listed on BSE Ltd and CSE Ltd. since the Year
1995 under Security Code No.: 531039 at BSE and 023059 at CSE.

The Company is a Service Sector Company and it is presently not carrying on any
manufacturing or trading activities. The principal business activities of the Company consist
of investments in capital market instruments and mutual fund. The major sources of income
of the Company are Income received from investment sales and dividend profit from equity
shares and mutual fund instruments. The Board of Directors of the Company are willing to
venture into the business of agriculture and foresee better prospects for the Company.

Opportunities and Threats

Indian economy is strengthening on ongoing basis in the backdrop of continuous reforms
and offer tremendous opportunity of investment in Indian capital market, however,
volatility of the stock market is always a threat to affect the overall performance of the
Company’s investment portfolio.

Segment wise or product wise performance
The principal business activities of the Company consist of investments in capital market
instruments and mutual fund. Thus, the Company has only one segment.

Outlook
Considering continuous economic reforms in the country, the overall outlook of investment
opportunities seems to be bright.

Risks and Concerns

The current and future financial performance of the Company is linked to and is directly
related to the performance of companies of which equity shares and mutual fund schemes
in which it holds its investments as well as dividend payouts by these listed and unlisted
companies. The Company does not have any borrowings from any banks or financial
institutions and neither has it accepted nor does it hold any public deposits.

The Company is totally dependent on performance of companies and mutual fund schemes
in which it holds its investments, poor performance of such investment, might adversely
affect the operations of the Company. However, considering the present status of capital
market and future outlook, the Company does not anticipate any adverse impact on its
operations in the near future.

Internal Control Systems and their Adequacy

The Company has an adequate internal control system which is commensurate with the
nature and size of its operations. The system involves adopted policies and procedures
regarding financial and operating functions for ensuring the orderly and efficient conduct of
its business including adherence to Company’s assets, prevention & and detection of frauds
and errors and timely preparation of reliable financial information.

The Audit Committee of the Board of Directors of the Company periodically evaluates the
adequacy of the internal controls and processes, and ensures strict adherence to its laid down
processes and procedures as well as to the prescribed regulatory and legal framework to



MS Securities Limited Annual Report 2021-22

manage and minimize the risk. The Committee further reviews the internal audit reports and
effectiveness of the internal financial controls.

Discussion on financial performance with respect to operational performance

The Company has adopted Indian Accounting Standards (Ind AS) from 01st April, 2017,
accordingly, the financial statements for the Financial Year 2021-22 have been prepared in
accordance with Ind AS.

The Net Worth of the Company as on 31st March, 2022 is Rs. 62.98 lakh. The Total Revenue
and Net Loss (after tax) of the Company during the year under review was Rs. 0.85 lacs and
Rs. (15.44) lacs respectively as compared to Rs. 0.58 lacs and Rs. (11.59) lacs respectively in
the previous year.

Material Developments in Human Resources/ Industrial Relations front, including
number of people employed

Human resources are considered as one of the most critical resources in business which need
to be continuously nurtured to maximize the effectiveness of the organization. The Company
recognizes its employees as a critical asset of the organization and lays due emphasis on all
round development of its employees. Various initiatives have been taken up for developing
employees at all levels and to make them future ready for higher roles and responsibility.

Cautionary Statement

Statements made herein describing the Company’s objectives, projections, estimates and
expectations may be ‘forward looking’ within the meaning of applicable laws and
regulations. As forward-looking Statements are based on certain assumptions and
expectations of future events over which the Company exercise no control, the Company
cannot guarantee their accuracy nor can it warrant that the same will be realized by the
Company. Actual results may differ from those expressed or implied. Important factors that
could make a difference to the Company's operations include changes in Government
regulations, tax laws, economic developments and other incidental factors.

Date: 03/09/2022
Place: Patna By Order of the Board of Directors of
MS Securities Limited
Sd/-
Manoj Kumar Saraf
Managing Director
(DIN: 00175213)
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INDEPENDENT AUDITOR’S REPORT
To The Members of M/s MS Securities Limited
CIN NO L08032BR1992P1L.C004781

REPORT ON THE FINANCIAL STATEMENTS:

Opinion

We have audited the accompanying financial statements of MS Securities Limited (‘the
Company’) which comprise the Balance Sheet as at 31% March, 2022, the Statement of Profit

and Loss, the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2022, and profit/loss and its cash flows for the year ended on that date.

a) In the case of the balance sheet, of the state of affairs of the company as at March 31,
2022
b) In the case of the Profit and Loss Account, of the profit for the period ended on that
date and
c¢) In the case of cash flow statement, for the cash flows for the year ended on that date
d) And the changes in equity for the year ended on that date

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules there under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information Other than the Financial Statement and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Management
Discussion and Analysis, Board’s Report including Annexures to Board’s Report, Business
Responsibility Report, Corporate Governance and Shareholder’s Information, but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statement does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this information; we are required to report the fact. We have nothing to report in this
regard except appointment of Company Secretary in the company was not done till the date
of signing our audit report as required under section 203 of the Company Act, 2013 and also
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we are relying on the data provided regarding shareholder’s holding shares more than five
percent.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were

addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

Emphasis of Matters

We draw attention to the following matters in the Notes to the financial Statements:
(a) Note 8, which describes the Loans & Advances given to associate concern.

(b) Note 6, Investments in shares are measured at fair value through other comprehensive
income (FVTOCI) except unquoted shares.

Our opinion is not modified in respect of these matters.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards specified under Section 133 of the Act, read with the Companies
(Indian Accounting Standard) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating

effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a
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basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(1) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (i1) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements: -

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of Section 143 of the
Companies Act, 2013, we give in the Annexure A, a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:
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(a) We have sought and obtained all the information and explanation which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the statement of changes in equity dealt with
by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified
under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on 31%
March, 2021, taken on record by the Board of Directors, none of the directors is
disqualified as on 31* March, 2021, from being appointed as a director in terms of
Section 164(2) of the Act.

(f) With respect to the adequacy of internal financial controls over financial reporting of
the company and the operating effectiveness of such control, refer to our separate
report in ‘Annexure B’; and

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

1) The Company does not have any pending litigations which would impact its
financial position except the one given below:

1. Note no. 2.4 (g) of Notes on Accounts regarding payment of Listing Fee of
the Stock Exchanges, the Company has not paid the Listing Fee but provision
has been made for the same in respect of BSE LTD, Mumbai.

Trading of the shares of the company is suspended at BSE LTD, Mumbai.

2. Note no. 2.4 (s) of Notes on Accounts regarding status of legal cases :-

Case Pending

By

1038©1996  against Mangal Finance Ltd. Pending in the Court of
Judicial Magistrate, Civil
Court, Patna

Rs. 40 lacs payment default

1293©1996  against Cilson Organics Ltd. Pending in the Court of
Judicial Magistrate, Civil
Court, Patna
Rs. 50 lacs payment default

Against

334©06 By Registrar Of Company u/s 63, The company has filed the

68,628 of Companies Act, 1956 Cr. Misc. case No.

11190/2021 for quashing of
the order of cognizance
arising out of the complain.

i1) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

1) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.
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For Subodh Goel & Co.
Chartered Accountants

UDIN : 22074835ANYQVKS8849 (SUBODH KUMAR GOEL)
Place: Patna M.NO.-074835
Date: 02-06-2022 Partner

Firm Reg. No- 006103C
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MS SECURITIES LIMITED

CIN NO L08032BR1992PLC004781

Referred to paragraph as stated above of our report of even date.
ANNEXURE-A

Further to our comments in the annexure referred to above, we report that: -

(1) (a) (A) Since, the records pertaining to Property, Plant and Equipment of
the company were not produced for our verification, we are unable to
comment on whether the company is maintaining proper records
showing full particulars, including quantitative details and situation of
Property, Plant and Equipment;

(B) The company does not have intangible assets hence this clause is
not applicable;

(b) Since, the records pertaining to Property, Plant and Equipment of the
company were not produced for our verification, we are unable to
comment on the physical verification procedure adopted for
verification of Property, Plant and Equipment followed by the
management;

(c) The title deeds of all the immovable properties (other than properties
where the company is the lessee and the lease agreements are duly
executed in favour of the lessee) disclosed in the financial statements
are held in the name of the company.

(d) The company has not revalued its Property, Plant and Equipment
(including Right of Use assets) or intangible assets or both during the
year.

(e) As explained to us, no proceedings have been initiated or are pending
against the company for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules
made thereunder.

(1i1) (a) As explained to us, physical verification of inventory has been
conducted at reasonable intervals by the management. In our opinion,
the coverage and procedure of such verification by the management is
appropriate. No discrepancy of 10% or more in the aggregate for each
class of inventory were noticed on physical verification of stocks by
the management as compared to book records.

(b) The company has not been sanctioned working capital limits in excess
of five crore rupees, in aggregate, from banks or financial institutions
on the basis of security of current assets during any point of time of
the year.

(ii) (a) During the year the company has not made investments in, nor
provided any guarantee or security or granted any loans or advances
in the nature of loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or any other parties.

(b) According to the information and explanations given to us, no
investments made, no guarantees provided, no security given and
the terms and conditions of the grant of all loans and advances in
the nature of loans and guarantees provided are not prima facie
prejudicial to the company’s interest;
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(iv)

(vi)

(vii)

(viii)

(ix)

(c¢) Since no loans and advances has been given during the year, there
is no stipulation of schedule of repayment of principal and payment
of interest.

(d) Since no loans and advances has been given during the year,
therefore there is no term of arrangement to stipulate any
repayment schedule, hence this clause is not applicable for the year.

(e) No loan or advance in the nature of loan granted which has fallen
due during the year, has been renewed or extended or fresh loans
granted to settle the overdues of existing loans given to the same
parties.

(f) The company has not granted any loans or advances in the nature of
loans either repayable on demand or without specifying any terms or
period of repayment.

In respect of loans, investments, guarantees, and security, provisions of
section 185 and 186 of the Companies Act, 2013 have been complied.

The company has not accepted any deposits or amounts which are deemed
to be deposits covered under sections 73 to 76 of the Companies Act,
2013.

As per information & explanation given by the management, maintenance
of cost records has not been specified by the Central Government under
sub-section (1) of section 148 of the Companies Act.

(a) According to the records made available to us, company is regular in
depositing undisputed statutory dues including Goods and Services Tax,
provident fund, employees' state insurance, income-tax, sales-tax, service
tax, duty of customs, duty of excise, value added tax, cess and any other
statutory dues to the appropriate authorities. According to the information
and explanation given to us there were no outstanding statutory dues as on
31st of March, 2022 for a period of more than six months from the date
they became payable.

(b) According to the information and explanations given to us, there is no
statutory dues referred to in sub-clause (a) that have not been
deposited on account of any dispute.

According to the information and explanations given by the management,
no transactions not recorded in the books of account have been
surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961.

(a) In our opinion and according to the information and explanations
given by the management, we are of the opinion that the company has not
defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender.

(b) According to the information and explanations given by the
management, the company is not declared willful defaulter by any
bank or financial institution or other lender;
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)

(xi)

(xii)

(xiii)

(x1v)

(¢c) In our opinion and according to the information and explanations
given by the management, the Company has utilized the money
obtained by way of term loans during the year for the purposes for
which they were obtained.

(d)In our opinion and according to the information and explanations
given by the management, funds raised on short term basis have not
been utilized for long term purposes.

(e) In our opinion and according to the information and explanations
given by the management, the company has not taken any funds from
any entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures. This clause is not applicable.

(f) In our opinion and according to the information and explanations
given by the management, the company has not raised loans during the
year on the pledge of securities held in its subsidiaries, joint ventures
or associate companies. This clause is not applicable.

(a) The company has not raised any money by way of initial public offer
or further public offer (including debt instruments) during the year.

(b) The company has not made any preferential allotment or private
placement of shares or convertible debentures (fully, partially or
optionally convertible) during the year.

(a) According to the information and explanations given by the
management, no fraud by the company or any fraud on the company has
been noticed or reported during the year;

(b) No report under sub-section (12) of section 143 of the Companies Act
has been filed by the auditors in Form ADT-4 as prescribed under rule
13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government;

(¢) According to the information and explanations given to us by the
management, no whistle-blower complaints had been received by the
company

The company is not a Nidhi Company. Therefore, clause xii is not
applicable on the company.

According to the information and explanations given to wus, all
transactions with the related parties are in compliance with sections 177
and 188 of Companies Act, where applicable and the details have been
disclosed in the financial statements,

(a) In our opinion and based on our examination, the company has an
adequate internal audit system commensurate with the size and nature of
its business.

(b) In our opinion and based on our examination, the company have an
internal audit system and , the reports of the Internal Auditors for the
period under audit were considered by the us.
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(xv)

(xvi)

On the basis of the information and explanations given to us, in our
opinion during the year the company has not entered into any non-cash
transactions with directors or persons connected with him.

(a) In our Opinion and based on our examination, the Company is not
required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934 (2 of 1934).

(b) In our Opinion and based on our examination, the Company has not
conducted any Non-Banking Financial or Housing Finance activities
without a valid Certificate of Registration (CoR) from the Reserve Bank
of India as per the Reserve Bank of India Act, 1934,

(¢) In our Opinion and based on our examination, the Company is not a
Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India.

(d)According to the information and explanations given by the
management, the Group does not have any CIC as part of the Group.

(xvii) Based on our examination, the company has not incurred cash losses in

the financial year and in the immediately preceding financial year.

(xviii) There has not been resignation of the statutory auditors during the year.

(x1x)

(xx)

Therefore, clause xviii is not applicable on the company.

On the information obtained from the management and audit procedures
performed and on the basis of the financial ratios, ageing and expected
dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, the auditor’s
knowledge of the Board of Directors and management plans, we are of the
opinion that no material uncertainty exists as on the date of the audit
report that company is capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year
from the balance sheet date;

Based on our examination, the provision of section 135 are not applicable
on the company. Hence this clause is not applicable on the company.

For Subodh Goel & Co.
Chartered Accountants

UDIN : 22074835ANYQVKS849 (SUBODH KUMAR GOEL)
Place: Patna M.NO.-074835
Date: 02-06-2022 Partner

Firm Reg. No- 006103C



MS SECURITIES LIMITED
CIN : L08032BR1992PLC004781
601B, Ashiana Plaza, Budh Marg, Patna-800001
BALANCE SHEET AS ON 31ST MARCH, 2022

1.  ASSETS
Non-current assets
(a) Property, Plant and Equipment
(b) Capital work-in-progress
(c) Investment Property
(d) Goodwill
(e) Other Intangible assets
(f) Intangible assets under development
(g) Biological Assets Other than bearer plants
(h) Financial Assets
@) Investments in subsidiaries and associates
(ii)  Other Investments
(i)  Trade receivables
(iv)  Loans
(v)  Others
(i) Deferred tax assets (Net)
(j) Other non-current assets
(k) Non-Current Tax Assets (Net)
Total Non Current Assets

Current assets
(a) Inventories
(b) Financial Assets
@) Investments
(i)
(iid)
()

Trade receivables

Cash and cash equivalents

Bank balances other than (iii) above
(v)  Loans
(vi)  Others

(c) Current Tax Assets (Net)

(d) Other current assets

(e) Non Current Assets held for sale
Total Current Assets

TOTAL ASSETS
I. EQUITY AND LIABILITIES
1. Equity
(a) Equity Share capital
(b) Other Equity
@) Reserves and surplus
(i)  Other reserves
Equity attributable to equity holders of parent
Non Controlling Interest
Total Equity

2. Liabilities
Non-current liabilities
(a) Financial Liabilities
@) Borrowings
(ia)  Lease Liabilities
(i)  Trade payables
(A) total outstanding dues of micro enterprises and small
enterprises
(B) total outstanding dues of other than micro enterprises and
small enterprises
(iii)  Other financial liabilities
(b) Provisions
(c) Deferred tax liabilities (Net)
(d) Other non-current liabilities
Total Non Current Liabilities

Current liabilities
(a) Financial Liabilities
(6] Borrowings
(ia)  Lease Liabilities
(ii)  Trade payables
(A) total outstanding dues of micro enterprises and small
enterprises
(B) total outstanding dues of other than micro enterprises and
small enterprises
(i)  Other financial liabilities
(b) Other current liabilities
(c) Provisions
(d) Liabilities for Current Tax(Net)
Total Current Liabilities

TOTAL EQUITY AND LIABILITIES

Asat
March 31, 2022

As at
March 31, 2021

Note No.

3} 14,693.00

5 @

19,826.00

14,693.00

19,826.00

6 28,68,929.41

2,50,349.28
7B -
8 45,50,805.00
9 -
10 -
11 1,85,295.98

22,50,980.00

67,772.00

45,50,000.00

1,82,202.00

78,55,379.67

70,50,954.00

78,55,379.67

70,50,954.00

78,70,072.67

70,70,780.00

12 4,17,22,500.00

(3,54,23,543.23)

4,17,22,500.00

(3,49.43,299.00)

62,98,956.77

67,79,201.00

62,98,956.77

67,79,201.00

15 15,71,115.90
16 -

2,91,579.00

15,71,115.90

2,91,579.00

78,70,072.67

70,70,780.00

Significant Accounting Policies
The accompanying notes are an integral part of
the Standalone Financial Statements.

For Subodh Goel & Co.
Chartered Accountants
Firm Regn No. 006103C

(Subodh Kumar Goel)
M. NO. 074835, Partner

Date : 02-06-2022
Place : Patna

34
Signatures to the Financial Statements
For and on behalf of the Board

(Managing Director)
Manoj Kumar Saraf
DIN-00175213

(Director)
Sanjeev Kumar Saraf
DIN-01762532

(Chief Financial Officer)
Sangita Devi Saraf
DIN-00922074




MS SECURITIES LIMITED
CIN : LO8032BR1992PLC004781
601B, Ashiana Plaza, Budh Marg, Patna-800001
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2022
Note
No Year ended March 31,2022 | Year ended March 31,2021
Revenue
I Revenue from Operations - -
1I Other Income 35 84,780.81 57,501.00
I Total Income (I + II) 84,780.81 57,501.00
v Expenses
Cost of Materials Consumed - -
Purchases of Stock-in-Trade E =
Changes in Inventories of Finished Goods, Stock-in-Trade and Work-in-
Progress - -
Employee Benefits Expense 36 50,000.00 4,51,450.00
Finance Costs - -
Depreciation and Amortization Expense 37 5,133.00 6,926.00
Other Expenses 38 15,73,980.73 7,58,413.00
Total Expenses 16,29,113.73 12,16,789.00
v Profit Before Exceptional Items and Tax (III-IV) (15,44,332.92) (11,59,288.00)
VI Exceptional Items - -
VII Profit Before Tax (V+VI) (15,44,332.92) (11,59,288.00)
VIII Tax Expense
(1) Current Tax R -
(2) Deferred Tax (653.00)
(3) Tax expense of earlier years - .
Total Tax Expense - (653.00)
X Profit (Loss) for the period from continuing operations (VII-VIII) (15,44,332.92) (11,58,635.00)
X Profit/(loss) from discontinued operations - -
XI Profit for the Year (VII-VIII) (15,44,332.92) (11,58,635.00)
XII Other Comprehensive Income
A (i) Items that will not be reclassified to profit or loss
Net (loss)/ gain on FVTOCI securities 10,64,088.69 15,68,086.00
(ii) Income tax relating to item that will not be reclassified to profit
or loss - T
B (i) Items that will be reclassified to profit or loss - -
(ii) Income tax relating to item that will be reclassified to profit or
loss i 1
Total Com prehensive Income for the year (IX+X) (4,80,244.23) 4,09,451.00
XIII Earnings per Equity Share (Face Value ° 1) 21
(1) Basic (Rs.) (0.38) (0.28)
(2) Diluted (Rs.) (0.38) (0.28)
Significant Accounting Policies
The accompanying notes are an integral part of Signatures to the Financial Statements
the Standalone Financial Statements. For and on behalf of the Board
For Subodh Goel & Co.
Chartered Accountants
Firm Regn No. 006103C (Managing Director) (Director)

Sanjeev Kumar Saraf
DIN-01762532

Manoj Kumar Saraf
DIN-00175213
(Subodh Kumar Goel)
M. NO. 074835, Partner
(Chief Financial Officer)
Sangita Devi Saraf
DIN-00922074

Date : 02-06-2022
Place : Patna



MS SECURITIES LIMITED

CIN : L08032BR1992PLC004781

601B, Ashiana Plaza, Budh Marg, Patna-800001
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2022

(a) Equity share capital

As at April 1, 2020

Changes in equity share capital during the year
As at March 31, 2021

Changes in equity share capital during the year
As at March 31, 2022

(b) Other equity (Refer Note)

Rs.

4,17,19,000.00

4,17,19,000.00

4,17,19,000.00

.

Particulars

Reserves & Surplus

Other comprehensive
income

Capital Reserve

Securities premium
reserve

General reser ve

Others

Retained Earnings

Change in Fair Value of
Equity Investments

Total

Balance at April 1,2020
Changes in accounting policy / prior period errors
Restated balance at the beginning of the reporting period

Profit for the year
Change in Fair Value of Equity Investments
Total comprehensive income for the year

Depreciation transfer for Fixed assets (Name of the assets to be
specified)

Discontinued operations

Issue of Share capital

Exercise of Share options

Deferred employee compensation expense
Transaction costs

Cash dividends

Non-cash distributions to Owners

Dividend Distribution Tax (DDT)

Acquisition of a Subsidiary

Acquisition of a Non-controlling Interest (NCI)
Any other charge (to be specified)

Transfer from / (to) Debenture Redemption Reserve
Premium Received on Allotment of Shares

Balance at March 31, 2021

9,32,727.00

(2,69,68,302.00)

(93,17,175.00)

(3,53,52,750.00)

9,32,727.00

(2,69,68,302.00)

(93,17,175.00)

(3,53,52,750.00)

(11,58,635.00)

15,68,086.00

(11,58,635.00)
15,68,086.00

(11,58,635.00)

15,68,086.00

4,09,451.00

4,05,919.00

(4,05,919.00)

13,38,646.00

(2,81,26,937.00)

(81,55,008.00)

(3,49,43,299.00)

Changes in accounting policy / prior period errors
Restated balance at the beginning of the reporting period

Profit for the year

Remeasurements of defined benefit plans
Other comprehensive income for the year
Total comprehensive income for the year

Depreciation transfer for Fixed assets (Name of the assets to be
specified) [Note XX]

Discontinued operations [Note XX]

Issue of Share capital [Note XX]

Exercise of Share options [Note XX]
Share-based payments [Note XX]

Transaction costs [Note XX]

Cash dividends

Non-cash distributions to Owners

Dividend Distribution Tax (DDT)

Acquisition of a Subsidiary

Exercise of Share options

Deferred employee compensation expense
Premium Received on Allotment of Shares

Any other charge (Transfer To General Reserve)
Dividends

Balance at March 31, 2022

13,38,646.00

(2,81,26,937.00)

(81,55,008.00)

(3,49,43,299.00)

(15,44,332.92)

10,64,088.69

(15,44,332.92)

10,64,088.69

(15,44,332.92)

10,64,088.69

(4,80,244.23)

13,38,646.00

(2,96,71,269.92)

(70,90,919.31)

(3,54,23,54323)




MS SECURITIES LIMITED

CIN : L08032BR1992PLC004781

601B, Ashiana Plaza, Budh Marg, Patna-800001
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2022

(Pursuant to the Companies Act 2013)

CASH FLOW FROM OPERATING ACTIVITIES
NET PROFIT BEFORE TAX

Adjustments to reconcile profit before tax to cash provided by operating activity

Depreciation

Interest and Dividend Income

Profit on Sale of Fixed Assets

Capital Gain

Effect of exchange difference on translation of foreign currency of cash and
cash equivalent

OPERATING LOSS BEFORE WORKING CAPITAL
CHANGES

Adjustments for :

Trade Receivables

Loans and advances and other asset

Liabilities and provisions

CASH GENERATED FROM OPERATIONS

Direct Taxes Paid

NET CASH GENERATED BY OPERATING ACTIVITY

As on 31-03-2022

As on 31-03-2021

Rs. Rs.
(15,44,332.92) (11,59,288.00)
5,133.00 6,926.00

(38,200.81) (11,252.00)

(46,580.00) (45,918.00)
- (79,647.81) - (50,244.00)
(16,23,980.73) (12,09,532.00)

(3,898.98) (5,649.00)
12,79.536.90 12,75,637.92 (46,497.00) (52,146.00)

(3,48,342.81)

(3,48,342.81)

(12,61,678.00)

(12,61,678.00)

CASH FLOW FROM INVESTING ACTIVITIES
Payment towards capital expenditure

Proceed from Disposal of Investment in Shares / Mutual Funds
Investment

Disposal of Fixed Asset

Disposal of other investment

Interest & dividend Received

CASH FLOW FROM INVESTING ACTIVITY BEFORE
EXCEPTIONAL ITEM

Dividend Income, net of tax
NET CASH PROVIDED BY /(USED IN) INVESTING ACTIVITIES

4,92,719.28
38,200.81

5,30,920.09

11,73,876.00
11,252.00

5,30,920.09

11,85,128.00

11,85,128.00

CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of Share Capital

Increase (Decrease) in Term Loan/W orking Capital
Repayment of loan given to Subsidiary

Dividend paid including residual dividend

Dividend tax paid

Interest Paid

NET CASH FROM FINANCING ACTIVITIES

Effect of exchange difference on translation of foreign currency of cash and
cash equivalent

NET INCREASE IN CASH & CASH EQUIVALENTS
CASH & CASH EQUIVALENTS AS AT (Opening Balance)
CASH & CASH EQUIVALENTS AS AT (Closing Balance)

1,82,577.28
67,772.00
2,50,349.28

(76,550.00)
1,44,322.00
67,772.00

For SUBODH GOEL & CO.
Chartered Accountants

(Subodh Kumar Goel)
M.No. 74835
(Partner)

Place : Patna

(Managing Director)
Manoj Kumar Saraf
DIN-00175213

For and on behalf of the Board

(Director)
Sanjeev Kumar Saraf
DIN-01762532

(Chief Financial Officer)
Sangita Devi Saraf
DIN-00922074




MS SECURITIES LIMITED

CIN : L08032BR1992PLC004781
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

NOTE 1: PROPERTY, PLANT AND EQUIPMENT

Rs.
GROSS CARRYING VALUE ACCUMULATED DEPRECIATION
ASSET As on Additions Deductions Acgmsltlons t].m)u.gh .Other Ason Upto For the On. Acquisitions through Upto Ason As on
01-Apr-21 Business Combinations  Adjustments 31-Mar-22 01-Apr-21 Year Deductions 31-Mar-22 31-Mar-22 31-Mar-21
Tangible Assets:
Furniture, Fixtures and Fittings 60,300.00 - - 60,300.00 40,474.00 5,133.00 - 45,607.00 14,693.00 19,826.00
Office Equipment - - - - - - - - - -
Computers - - - - - - - - - -
#REF!
Assets Under Finance Lease
Vehicles - - - - - - - - - -
TOTAL 60,300.00 - - - 60,300.00 40,474.00 5,133.00 - 45,607.00 14,693.00 19,826.00
Previous Year 60,300.00 - - - 60,300.00 33,548.00 6,926.00 - 40,474.00 19,826.00 26,752.00
#REF! #REF!
Rs.
GROSS CARRYING VALUE ACCUMULATED DEPRECIATION
Acquisitions through Acquisitions through
. . : - Other
ASSET Ason Additions Deductions Business Combinations Adiustments Ason Upto For the On Upto Ason As on
01-Apr-20 b § 31-Mar-21 01-Apr-20 Year Deductions 31-Mar-21 31-Mar-21 31-Mar-20
Tangible Assets:
Furniture, Fixtures and Fittings 60,300.00 - - - 60,300.00 33,548.00 6,926.00 - 40,474.00 19,826.00 26,752.00
Office Equipment - - - - - - - - - - -
Computers - - - - - - - - - - -
#DIV/0!
Assets Under Finance Lease
Vehicles - - - - - - - - - - - -
TOTAL 60,300.00 - - - - 60,300.00 33,548.00 6,926.00 - 40,474.00 19,826.00 26,752.00
Previous Year 1,17,289.00 - 56,989.00 - - 60,300.00 | 71,236.00 13,546.00 51,234.00 33,548.00 26,752.00 46,053.00
Rs.
ASSET As on Additions Deductions Acgmsltmns t].lrou.gh .Other Ason Upto For the On. Acquisitions through Upto Ason As on
01-Apr-19 Business Combinations  Adjustments 31-Mar-20 01-Apr-19 Year Deductions 31-Mar-20 31-Mar-20 31-Mar-19
Tangible Assets:
Furniture, Fixtures and Fittings 60,300.00 - - - 60,300.00 24,202.00 9,346.00 - 33,548.00 26,752.00 36,098.00
Office Equipment 15,500.00 - 15,500.00 - - 8,604.00 2,590.00 11,194.00 - - 6,896.00
Computers 41,489.00 - 41,489.00 - - 38,430.00 1,610.00 40,040.00 - - 3,059.00
Vehicles - - - - - - - - - -
Assets Under Finance Lease
Vehicles - - - - - - - - -
TOTAL 1,17,289.00 - 56.,989.00 - - 60,300.00 71,236.00 13,546.00 51,234.00 33,548.00 26,752.00 46,053.00
Previous Year 1,17,289 - - - - 1,17,289.00 | 47,723 23,513.00 - 71,236.00 46,053.00 -




MS SECURITIES LIMITED

CIN : L08032BR1992PLC004781
601B, Ashiana Plaza, Budh Marg, Patna-800001

NOTE 2:

INVESTMENTS IN SUBSIDIARIES AND ASSOCIATES

Face
Value

Numbers

Amounts

As at
March 31,2022

As at
March 31, 2021

As at
March 31,2022

As at
March 31,2021

Unquoted, fully paid up:

(a) Investments in Equity Instruments
(i) Subsidiary Companies
(ii) Deemed Investments
(ii) Others

2. Investments in Preference Shares
Of Subsidiary Company

Unquoted, fully paid up:

3. Investments in Government Securities
Government of India Bonds

4. Investments in Mutual Funds
Government of India Bonds

5. Investments in Debentures and Bonds

Less : Provision for Diminution in the Value of Investments

TOTAL

Aggregate Amount of Unquoted Investments

Aggregate Amount of Quoted Investments

Aggregate Market Value of Quoted Investments

Aggregate Provision for Impairment in the Value of Investments

NOTE 3: OTHER INVESTMENTS (NON-CURRENT)

Quoted, fully paid up:

At amortised cost

Investments in Non-convertible Debentures with Non-Banking Financial Companies

Of Fellow Subsidiary
Unquoted, fully paid up:
Unquoted, fully paid up:
At amortised cost
Investments in Deposits with Non-Banking Financial Companies

At Fair Value through OCI
Investment in Mutual Funds
Investment in Equity

TOTAL

As at
March 31, 2022

As at
March 31,2021

Aggregate Amount of Unquoted Investments

Aggregate Amount of Quoted Investments

Aggregate Market Value of Quoted Investments

Aggregate Provision for Impairment in the Value of Investments




MS SECURITIES LIMITED

CIN : LO8032BR1992PLC004781
601B, Ashiana Plaza, Budh Marg, Patna-800001

NOTE 4: LOANS (NON-CURRENT)

As at As at
March 31, 2022 March 31, 2021
Unsecured, Considered Good, Unless Otherwise Stated
Loans and Advances to Related Parties
Loans to Employees
Loans to Employees Benefit Trust
Other Loans and Advances (Specify nature)
Receivable from related parties
TOTAL
NOTE 5: OTHER NON-CURRENT ASSETS
As at As at
March 31, 2022 March 31, 2021

Capital Advances (Refer Note below)
Loans and Advances to Related Parties [Refer note XX]
Security Deposits

Considered Good

Considered Doubtful
Less: Allowance for Doubtful Advances

Balances with Government Authorities
Considered Good
Considered Doubtful
Less: Provision for Doubtful Advances

Other Non-Current Assets
Considered Good

Considered Doubtful
Less: Provision for Doubtful Advances

TOTAL




MS SECURITIES LIMITED

CIN : L08032BR1992PLC004781

601B, Ashiana Plaza, Budh Marg, Patna-800001

NOTE 6: INVESTMENTS (CURRENT)

Unquoted, fully paid up:
At Fair Value through OCI

As at
March 31, 2022

As at
March 31, 2021

Investments in Equity Shares (Annexure A) 3.47,629.00 3,47,629.00
At amortised cost
Investments in Deposits with Non-Banking Financial Companies - -
Quoted, fully paid up:
At Fair Value through OCI
Investments in Equity Shares (Annexure A) 25,21,300.41 19,03,351.00
TOTAL 28,68,929.41 22,50,980.00
Aggregate Amount of Quoted Investments 25,21,300.41 19,03,351.00
Aggregate Amount of Unquoted Investments 3,47,629.00 3.47,629.00
Aggregate Market Value of Quoted Investments - -
Aggregate Provision for Impairment in the Value of Investments - -
NOTE 7 A: CASH AND CASH EQUIVALENTS
As at As at
March 31, 2022 March 31, 2021
Balances with Banks
- In Current Accounts 2.36,270.28 49,563.00
- Deposits with less than 3 months original maturity 189.00 189.00
2.36,459.28 49,752.00
Cheques, Drafts on Hand - -
Cash on Hand 13,890.00 18,020.00
Investments in Liquid Mutual Funds - -
TOTAL 2,50,349.28 67,772.00
NOTE 7 B: BANK BALANCES OTHER THAN (IIT) ABOVE
As at As at

In Unpaid Dividend Accounts

held as Margin money

held as Security against borrowings

Deposits with maturities more than 3 months but less than 12
months (Refer Note (a))

Deposits under lien against Bank Guarantees

held against Other Commitments

Deposits For Margin Money With Banks
TOTAL

March 31, 2022

March 31, 2021




NOTE §: LOANS CURRENT

Unsecured, Considered Good, Unless Otherwise Stated
Loans to Employees

As at
March 31, 2022

As at
March 31, 2021

45,50,000.00

45,50,000.00

Loans and Advances to Related Parties
Loans to Employees Benefit Trust - -
Other Loans and Advances 805.00 -
45,50,805.00 45,50,000.00

Unsecured, considered doubtful - -
Other Loans - -
Less: Provision for doubtful advances - -

TOTAL 45,50,805.00 45,50,000.00

NOTE 9: OTHERS CURRENT FINANCIAL ASSETS
As at As at
March 31, 2022 March 31, 2021

Security Deposits
Exports Benefits Receivable - -
Derivative asset - -
Advances to Employees - -
Advances to Creditors - -
Financial guarantee fee receivable - -

TOTAL - -

NOTE 10: CURRENT TAX ASSETS (NET)
As at As at
March 31, 2022 March 31, 2021
Advance Tax - -
TOTAL - -

NOTE 11: OTHER CURRENT ASSETS

Loans and Advances to Related Parties
Balances with Government authorities
Duties and Taxes
Prepaid expenses
Other Advances
Considered Good
Considered Doubtful
Less: Provision for Doubtful Advances

TOTAL

As at
March 31, 2022

As at
March 31, 2021

1.80,295.98 1,77,198.00
5,000.00 5,004.00
1,85,295.98 1,82,202.00




MS SECURITIES LIMITED

CIN : L08032BR1992PLC004781
601B, Ashiana Plaza, Budh Marg, Patna-800001

NOTE 12: EQUITY SHARE CAPITAL

Authorised
Equity Shares of Rs. 10 each

Issued
Equity Shares of Rs. 10 each

Subscribed and Fully Paid up
Equity Shares of Rs. 10 each fully paid

Subscribed but not Fully Paid up

156600 Partly Paid Equity shares of Rs.5.00 each

Add: Forfeited Shares
(155700 Partly Paid Equity shares )

As at

March 31, 2022

As at
March 31, 2021

5.00,00,000.00

5.,00,00,000.00

4.25,02,000.00

4.25,02,000.00 |

4.09.45.000.00

4.09.45.000.00

TOTAL

4,09,45,000.00 | 4,09,45,000.00
7.77,500.00 7.77,500.00
4,17,22,500.00 | 4,17,22,500.00

NOTES:

a) The reconciliation of number of equity shares outstanding and the amount of share capital at the beginning and at the end of the reporting period:

Shares outstanding at the beginning of the year
Add : Shares Issued during the year

Add : Receipts of Calls in Arrear

Less : Shares bought back during the year
Less: Shares forfeited during the year

Shares outstanding at the end of the year

As at As at
March 31, 2022 March 31, 2021
No. of Shares Amount No. of Shares Amount
40,94,500.00 4,09,45,000.00 40,94,500.00 4,09,45,000.00
40,94,500.00 4,09,45,000.00 40,94,500.00 4,09,45,000.00

b) Terms / rights attached to equity shares

The Company has issued only one class of equity shares having a par value of Rs 10 each. Each equity shareholder is entitled to one vote per share.

¢) Shares held by Holding Company and Subsidiary of Holding Company and details of shareholders holding more than 5% shares in the Company:

Name of the Shareholder

Saraf Ergonomics Financial Services
Private Ltd.

As at As at
March 31, 2022 March 31, 2021
No. of Shares % held No. of Shares % held
10,88,000 26.57 10,88,000 26.57




MS SECURITIES LIMITED
CIN : L08032BR1992PLC004781

601B, Ashiana Plaza, Budh Marg, Patna-800001

NOTE 13: OTHER EQUITY

As at
March 31, 2022

As at
March 31, 2021

Securities Premium Reserve

General Reserve

Other Reserves
Capital Reserve
Debenture Redemption Reserve
Capital Investment Subsidy Reserve
Investment All. Rs. utilization A/C
Deferred Employee Compensation Expense

13.38,646.00

13.38,646.00

Retained Earnings
Other Comprehensive Income (Remeasurements of defined benefit
plans)

(2,96.71,269.92)

(70,90,919.31)

(2,81,26,937.00)

(81,55,008.00)

(3,54,23,543.23)

(3,49,43,299.00)

OTHER RESERVES MOVEMENT

As at
March 31, 2022

As at
March 31, 2021

Capital Reserve

Balance as per last financial statements
(+) Current Year Transfer

(-) Written Back in Current Year

Closing Balance

Debenture Redemption Reserve
Balance as per last financial statements
(+) Transfer from General Reserve

(-) Transfer to retained earnings

(-) Transfer to General Reserve

(-) Transfer to Surplus

Closing Balance

Capital Investment Subsidy Reserve
Balance as per last financial statements
(+) Current Year Transfer

(-) Written Back in Current Year

Closing Balance

Investment All Rs. utilization A/C

Gross Employee Compensation for Options granted
(-) Exercise of Share options

(+) Deferred Employee Compensation Expense

Closing Balance

Other Comprehensive Income
Effective portion of Cash Flow Hedges
Remeasurements of the net defined benefit Plans

TOTAL




MS SECURITIES LIMITED
CIN : L0O8032BR1992PLC004781
601B, Ashiana Plaza, Budh Marg, Patna-800001

NOTE 14: DEFERRED TAX LIABILITIES (NET)

As at As at
March 31, 2022 March 31, 2021

Deferred Tax Liability
a) Property, Plant & Equipment and Intangibles -

Deferred Tax Assets
a) Tax Disallowances -
b) Provision for Doubtful Debts and Advances -
¢) Others -
d) Mat Credit Entitlements -

TOTAL .




MS SECURITIES LIMITED
CIN : L08032BR1992PLC004781
601B, Ashiana Plaza, Budh Marg, Patna-800001

NOTE 15: OTHER CURRENT LIABILITIES

As at As at

March 31, 2022 March 31,2021
Statutory Dues (VAT, Excise, Service Tax, Octroi, etc) - 4,125.00

Advance received from Customers - -
Provision for expenses 15,71,115.90 2.86,712.00
Others - 742.00
TOTAL 15,71,115.90 2,91,579.00

NOTE 16: CURRENT PROVISIONS

Provision for Employee Benefits
Salary & Bonus Payable
Others
Other provisions
TOTAL

As at
March 31, 2022

As at
March 31, 2021




MS SECURITIES LIMITED
CIN : L08032BR1992PLC004781
601B, Ashiana Plaza, Budh Marg, Patna-800001

NOTE 17: OTHER INCOME

Interest Income on:

For the year ended
March 31, 2022

For the year ended
March 31, 2021

On Investments - -
Deposits with banks - 1,031.00
Advances and Deposits - -
On Loan to ESOP Trust - -
On Income-tax Refund - -
On financial assets at amortised cost - -
On Others - -
Dividend Income - -
From Subsidiaries - -
From Others 38,200.81 10,221.00
Net Gain on Sale of Investments 46,580.00 45,918.00
Fair Value Gain on financial assets measured at fair value through profit or loss - -
Reversal of provision for diminution in investments - -
Others 331.00
Other Non-Operating Income - -
Net Gain on Foreign Currency Transactions and Translations - -
Profit on Sale of Fixed Assets (net) - -
Lease rentals - -
Commission income - -
Miscellaneous Non-operating Income - -
TOTAL 84,780.81 57,501.00
NOTE 18: EMPLOYEE BENEFITS EXPENSE -
For the year ended For the year ended
March 31, 2022 March 31, 2021
Salaries, Wages, Bonus etc. 50,000.00 4,51,450.00
Contribution to Provident fund - -
Contribution to E.S.I. - -
Workmen and Staff Welfare Expenses - -
TOTAL 50,000.00 4,51,450.00
NOTE 19: DEPRECIATION AND AMORTIZATION EXPENSE
For the year ended For the year ended
March 31, 2022 March 31, 2021
Depreciation on property, plant and equipment 5,133.00 6,926.00
Amortisation of intangible assets
TOTAL 5,133.00 6,926.00




NOTE 20: OTHER EXPENSES

For the year ended For the year ended
March 31, 2022 March 31, 2021
Audit Fees 48,380.00 64,900.00
Advertisement Expenses - -
Bad Debts - -
Bank Charges 72.00
Brokerage & Other Charges 1,547.00
Communication Charges 850.00 -
Conveyance 1,640.00 -
CS Fees 25,000.00 25,000.00
Demat Charges 1,569.40 1,597.00
Donation - -
Electricity Expense 7,000.00 -
Filing Fees 2,00,000.00 15,000.00
Internal Audit Fees 10,000.00 10,000.00
Legal & Professional Fees 79,500.00
Listing Fees & Others 10,62,000.00 -
Miscellaneous expenses 10,267.00
Office Expenses 7,400.00 -
Round Off 033 -
Printing and Stationery 9,600.00 -
Registrar Fee 10,000.00 10,000.00
Rent 1,00,001.00 5,40,000.00
Repair & Maintenance 84.640.00 -
TDS Expenses - -
Travelling & Conveyance - -
Website Development & Maintenance Charges 5,900.00 530.00
TOTAL 15,73,980.73 7,58,413.00
NOTE 21: EARNINGS PER SHARE
As at As at
March 31, 2022 March 31, 2021
Net Profit After Tax (15,44,332.92) (11,58,635.00)
Number of Shares outstanding at the beginning of the year 40,94,500.00 40,94,500.00
Add : Shares Issued during the year - -
Less : Shares bought back during the year - -
Less : Shares forfeited during the year - -
Number of Shares outstanding at the end of the year 40,94,500.00 40,94,500.00
‘Weighted Average Number of Equity Shares
For calculating Basic EPS 40,94,500.00 40,94,500.00
Effect of dilution:
Shared based payments - -
For calculating Diluted EPS - -
Earnings Per Share Before and After Extraordinary Items
(Face Value ~ )
Basic (Rs.) (0.38) (0.28)
Diluted (*) (0.38) (0.28)




MS SECURITIES LIMITED
CIN : L0O8032BR1992PLC004781
601B, Ashiana Plaza, Budh Marg, Patna-800001

NOTE 22 : CONTINGENT LIABILITIES

As at As at
March 31, 2022 March 31, 2021

a) CLAIMS FOR EXCISE DUTIES, TAXES AND OTHER MATTERS - -

b) GUARANTEES GIVEN ON BEHALF OF SUBSIDIARIES - -

¢) OTHER GUARANTEES
1)  Guarantees issued by banks [secured by bank deposits under lien with the bank. - -

d) CLAIMS AGAINST THE COMPANY NOT ACKNOWLEDGED AS DEBT: - -




MS SECURITIES LIMITED
CIN : L08032BR1992PLC004781
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

NOTE 23 : RELATED PARTY DISCLOSURES
A) Related Parties and their Relationship

i) Mr. Manoj Kumar Saraf Key Managerial Personnel (MD)
ii)  Mrs. Sangita Devi Saraf Key Managerial Personnel (CFO)
vi)  Akansha Rawat Key Managerial Personnel (CS)
vii) Mr. Sanjeev Kumar Saraf Director

viii) Manoj Kumar Saraf (HUF) HUF of Key Managerial Personnel
ix)  Third Eye Communication (P) Ltd Associate Concern

x)  Saraf Ergonomics Financial Services (P) Ltd Associate Concern

xi)  MS Online Broking Services Ltd. Associate Concern

B) Related Parties Transactions during the year

NAME OF THE RELATED PARTY NATURE OF TRANSACTION
Third Eye Communication (P) Ltd Nil
Saraf Ergonomics Financial Services (P) Ltd Nil
MS Online Broking Services Ltd. Nil
Miss Madhuri Singh Nil
Sangeeta Nil
Akansha Rawat Nil
Manoj Kumar Saraf Nil
Manoj Kumar Saraf (HUF) Nil

Sangita Devi Saraf Nil



MS SECURITIES LIMITED
CIN : L08032BR1992PLC004781
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

NOTE 24 : LEASES
Not Applicable

The future minimum lease payments outstanding under non-cancellable operating leases are as follows:

Rs.

As at As at
March 31,2022 |March 31,2021

Not later than one year - -
Later than one year and not later than five years - -
Later than five years = 3

TOTAL - -

NOTE 25 : HEDGING CONTRACTS

The Company uses forward exchange contracts to hedge its foreign exchange exposure relating to the underlying transactions and
firm commitment in accordance with its forex policy as determined by its Forex Committee. The Company does not use foreign
exchange forward contracts for trading or speculation purposes.

Forward/ Spot Contracts outstanding are as follows:

As at As at
March 31,2022 |March 31,2021




MS SECURITIES LIMITED

CIN : L08032BR1992PLC004781
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

NOTE 26 : EMPLOYEE BENEFITS

a)

b)

DEFINED CONTRIBUTION PLAN

Provident Fund:

The contributions to the Provident Fund of certain employees are made to a Government administered
Provident Fund and there are no further obligations beyond making such contribution. The Superannuation
Fund constitutes an insured benefit, which is classified as a defined contribution plan as the Company
contributes to an Insurance Company and has no further obligation beyond making payment to the insurance
company.

DEFINED BENEFIT PLAN

Gratuity:

The liability in respect of future payment of gratuity to retiring employees on retirement is provided on the
basis of actual number of year’s entitlement pending to be paid as at the end of each year. The Company
estimates and provides the liability towards gratuity on the basis of actuarial valuation made at the end of the
year.

These benefit plans expose the Company to actuarial risks, such as longevity risk, interest rate risk and
investment risk.

Provident Fund:

The Company manages the Provident Fund plan through a Provident Fund Trust for its employees which is
permitted under The Employees” Provident Fund and Miscellaneous Provisions Act, 1952 and is actuarially
valued. The plan envisages contribution by the employer and employees and guarantees interest at the rate
notified by the Provident Fund authority. The contribution by employer and employee, together with interest,
are payable at the time of separation from service or retirement, whichever is earlier.

Amounts Recognised as Expense:
i) Defined Contribution Plan
Not Applicable
ii) Defined Benefit Plan
Not Applicable
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

NOTE 26 : EMPLOYEE BENEFITS (Contd.)

d) The amounts recognised in the Company’s financial statements as at year end are as under:

As at As at
March 31,2022 | March 31, 2021

i) Change in Present Value of Obligation
Present value of the obligation at the beginning of the year - -
Current Service Cost - -
Interest Cost - -
Actuarial (Gain) / Loss on Obligation- Due to Change in Demographic Assumptions - -
Actuarial (Gain) / Loss on Obligation- Due to Change in Financial Assumptions = =
Actuarial (Gain) / Loss on Obligation- Due to Experience - -
Benefits Paid - -

Present value of the obligation at the end of the year = -

ii) Change in Plan Assets
Fair value of Plan Assets at the beginning of the year - -
Interest Income - -
Return on plan assets excluding interest income - -
Benefits Paid = =

Fair value of Plan Assets at the end of the year - -

iii) Amounts Recognised in the Balance Sheet:
Present value of Obligation at the end of the year - -
Fair value of Plan Assets at the end of the year - -
Funded status - Deficit - -

Net Liability recognised in the Balance Sheet - -

iv) Amounts Recognised in the Statement of Profit and Loss:
Current Service Cost - -
Interest Cost on Obligation = =

Net Cost Included in Personnel Expenses - -

v) Recognised in other comprehensive income for the year
Actuarial (Gain) / Loss on Obligation = @
Return on plan assets excluding interest income B -

Recognised in other comprehensive income = =

vi) Weighted average duration of Present Benefit Obligation

vii) Estimated contribution to be made in next financial year

viii) Major categories of Plan Assets as a % of total Plan Assets
Insurer Managed Funds (as at 1-April-15 100%)

ix) Actuarial Assumptions
i)  Discount Rate - _

i1)  Salary Escalation Rate - -

ii1) Mortality Indian Assured Lives Mortality (2006-08)
Ultimate

The estimates of future salary increases, considered in actuarial valuation,
take account of inflation, seniority, promotion and other relevant factors,
such as supply and demand in the employment market.




NOTE 26 : EMPLOYEE BENEFITS (Contd.)

x) Maturity Analysis of Projected Benefit Obligation: From the Fund

Projected Benefits Payable in Future Years From the Date of Reporting

Within the next 12 months
2nd Following Year

3rd Following Year

4th Following Year

5th Following Year

Sum of Years 6 To 10

As at

As at

March 31,2022 | March 31,2021

xi) Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant,
would have affected the defined benefit obligation by the amounts shown below.

As at
March 31,2022

As at

March 31, 2021

Increase Decrease

Increase

Decrease

Discount rate (1% movement)
Future salary growth (1% movement)

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an

approximation of the sensitivity of the assumptions shown.

The method and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period.

Other details

Methodology Adopted for ALM

Projected Unit Credit Method

Usefulness and Methodology adopted for Sensitivity analysis

Sensitivity analysis is an analysis which will give the movement in

liability if the assumptions were not proved to be true on different
count. This only signifies the change in the liability if the difference

between assumed and the actual is not following the parameters of the

sensitivity analysis.

Stress Testing of Assets Not Done
Investment Strategy Not Discussed
Comment on Quality of Assets Not Applicable

Management Perspective of Future Contributions

As per Actuarial calculation
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NOTE 27 : CORPORATE SOCIAL RESPONSIBILITY (CSR) EXPENDITURE
Rs.

Year ended Year ended
March 31, 2022 | March 31, 2021

Expenditure incurred on capital assets under CSR projects - -

Revenue Expenditure on CSR activities

TOTAL - -
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NOTE 28 : FINANCIAL INSTRUMENTS

A. Accounting classification and fair values

Carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy, are presented below. It does not include the fair value information for financial assets and

financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

Rs.

As at
March 31, 2022

Carrying amount / Fair Value

Fair value Hierarchy

FVTPL

FVTOCI

Amortised Cost

Total

Level 1

Level 2

Level 3

Total

Financial assets
Non Current
Investments
Non-convertible Debentures with Non-
Banking Financial Companies
Shares
Mutual Fund
Deposits with Non-Banking Financial
Companies
Loans
Other Non-Current Financial Assets
Current
Investments
Non-convertible Debentures with Non-
Banking Financial Companies
Shares
Mutual Funds
Deposits with Non-Banking Financial
Companies
Trade receivables
Cash and cash equivalents
Other Bank balances
Loans
Other Current Financial Assets

Financial liabilities

Long term borrowings

Current

Borrowings (Commercial Paper)

Trade and other payables

Other Non-Current financial liabilities

Other Current Financial Liabilities (including
Derivative Financial Instruments)

28,68,929.41

2,50,349.28

45,50,805.00

28,68,929.41

2,50,349.28

45,50,805.00

28,68,929.41

2,50,349.28

45,50,805.00

28,68,929.41

2,50,349.28

45,50,805.00

28,68,929.41

48,01,154.28

76,70,083.69

31,19,278.69

45,50,805.00

76,70,083.69

15,71,115.90

15,71,115.90

15,71,115.90

15,71,115.90

NOTE 28 : FINANCIAL INSTRUMENTS (Contd.)

A. Accounting classification and fair values (Co

ntd.)

As at
March 31, 2021

Carrying amount

Fair value Hierarchy

FVTPL

FVTOCI

Amortised Cost

Total

Level 1

Level 2

Level 3

Total

Financial assets
Non Current
Investments

Debenture

Shares

Mutual Fund
Loans
Other Non-Current Financial Assets
Current
Investments

Debenture

Shares

Mutual Funds
Deposits with Non-Banking Financial
Companies

Trade receivables
Cash and cash equivalents
Other Bank balances
Loans
Other Current Financial Assets

Financial liabilities

Long term borrowings

Current

Borrowings (Export Packing Credit)

Trade and other payables

Other Current Financial Liabilities (including
Derivative Financial Instruments)

Other Non Current financial liabilities

22,50,980.00

67,772.00

45,50,000.00

22,50,980.00

67,772.00

45,50,000.00

22,50,980.00

67,772.00

45,50,000.00

22,50,980.00

67,772.00

45,50,000.00

22,50,980.00

46,17,772.00

68,68,752.00

23,18,752.00

45,50,000.00

68,68,752.00

2,91,579.00

2,91,579.00

2,91,579.00

2,91,579.00

Level - 1 : quoted prices (unadjusted) in active markets for identical assets or liabilities

Level - 2 : inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.c. as prices) or indirectly (i.e. derived from prices)
Level - 3 :inputs for the asset or liability that are not based on observable market data (unobservable inputs)




NOTE 28 : FINANCIAL INSTRUMENTS (Contd.)

B. Measurement of fair values
Valuation techniques and significant unobservable inputs
The following tables show the valuation techniques used in measuring Level 2 and Level 3 fair values, as well as the significant unobservable inputs used.

Fi ial instruments measured at fair value
Type Valuation technique Significant Inter-relationship between
unobservable inputs significant unobservable inputs
and fair value measurement

Mutual Fund Investments NAV quoted by the Mutual Fund NA NA
Investments in Non Convertible Debenture with Non-Banking Financial Companies Broker Quote NA NA
Deposits with Non-Banking Financial Companies Present Value of expected cashflows using an NA NA

appropriate discounting rate
Commercial Paper issued by the Company NA NA

Present Value of expected cashflows using an

appropriate discounting rate
Zero Coupon, Unsecured, Redeemable, Non Convertible Debenture issued by the Present Value of expected cashflows using an NA NA
Company . . .

appropriate discounting rate
Derivative Financial Instruments NA NA

MTM from Banks

Transfers between Levels 1 and 2 - Nil
Transfer out of Level 3 - Nil

Valuation processes
The main level 3 inputs for put option, contingent considerations are derived and evaluated as follows :
Contingent consideration - estimated based on expected cash outflows arising from the forecast sales and the entity's knowledge of the business and how the current economic environment is likely to impact it

C. Financial risk management

The Company has exposure to the following risks arising from financial instruments:

= Credit risk ;

= Liquidity risk ; and

= Market risk

i. Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. The board of directors has established the Risk Management
Committee, which is responsible for developing and monitoring the Company’s risk management policies. The committee reports regularly to the board of directors on its activities

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company, through its training and management standards and procedures, aims to
maintain a disciplined and constructive control environment in which all employees understand their roles and obligations.

The audit committee oversees how management monitors compliance with the company’s risk management policies and procedures, and reviews the adequacy of the risk management framework in relation to the
risks faced by the Company. The audit committee is assisted in its oversight role by internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and procedures, the results of
which are reported to the audit committee.
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NOTE 29 : FINANCIAL RISK MANAGEMENT

The activities of the Company exposes it to a number of financial risks namely market risk, credit risk and liquidity risk. The Company seeks to minimize the
potential impact of unpredictability of the financial markets on its financial performance. The Company has constituted a Risk Management Committee and
risk management policies which are approved by the Board to identify and analyze the risks faced by the Company and to set and monitor appropriate risk
limits and controls for mitigation of the risks.

A. MANAGEMENT OF MARKET RISK:

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises
of three types of risks: interest rate risk, price risk and currency rate risk. Financial instruments affected by market risk includes borrowings, investments and
derivative financial instruments. The Company has international trade operations and is exposed to a variety of market risks, including currency and interest
rate risks.

(i) Management of interest rate risk:
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company does not have any exposure to interest rate risks since its borrowings and investments are all in fixed rate instruments.

(ii) Management of price risk:

The Company invests its surplus funds in various debt instruments including liquid and short term schemes of debt mutual funds, deposits with banks and
financial institutions and non-convertible debentures (NCD’s). Investments in mutual funds and NCD’s are susceptible to market price risk, arising from
changes in interest rates or market yields which may impact the return and value of the investments. This risk is mitigated by the Company by investing the
funds in various tenors depending on the liquidity needs of the Company.

(iii) Management of currency risk:

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The
Company has foreign currency trade payables and receivables and is therefore exposed to foreign exchange risk. The Company mitigates the foreign exchange
risk by setting appropriate exposure limits, periodic monitoring of the exposures and hedging exposures using derivative financial instruments like foreign
exchange forward contracts. The exchange rates have been volatile in the recent years and may continue to be volatile in the future. Hence the operating results
and financials of the Company may be impacted due to volatility of the rupee against foreign currencies.

Company does not use derivative financial instruments for trading or speculative purposes.

Exposure to currency risk (Exposure in different currencies converted to functional currency i.e. INR) : Nil

Sensitivity analysis

A reasonably possible strengthening (weakening) of the Indian Rupee against US dollars at March 31 would have affected the measurement of financial
instruments denominated in US dollars and affected equity and profit or loss by the amounts shown below. This analysis assumes that all other variables, in
particular interest rates, remain constant and ignores any impact of forecast sales and purchases.

A reasonably possible 5% strengthening (weakening) of the Indian Rupee against GBP/USD/EURO/AED at March 31 would have affected the measurement of
financial instruments denominated in GBP/USD/EURO/AED and affected profit or loss by the amounts shown below. This analysis assumes that all other
variables, in particular interest rates, remain constant and ignores any impact of forecast sales and purchases.
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NOTE 29 : FINANCIAL RISK MANAGEMENT (Contd.)

B. MANAGEMENT OF CREDIT RISK:

Credit risk refers to the risk of default on its obligations by a counterparty to the Company resulting in a financial loss to the Company. The Company
is exposed to credit risk from its operating activities (trade receivables) and from its financing activities including investments in mutual funds,
deposits with banks and financial institutions and NCD’s, foreign exchange transactions and financial instruments.

Credit risk from trade receivables is managed through the Company’s policies, procedures and controls relating to customer credit risk management by
establishing credit limits, credit approvals and monitoring creditworthiness of the customers to which the Company extends credit in the normal
course of business. Outstanding customer receivables are regularly monitored. The Company has no concentration of credit risk as the customer base
is widely distributed.

Credit risk from investments of surplus funds is managed by the Company’s treasury in accordance with the Board approved policy and limits.
Investments of surplus funds are made only with those counterparties who meet the minimum threshold requirements prescribed by the Board. The
Company monitors the credit ratings and financial strength of its counter parties and adjusts its exposure accordingly.

At March 31, 2021, the ageing for the financial assets as mentioned in the note below & that were not impaired (not provided for) was as follows.

Trade receivables

As at As at
March 31, 2022 March 31, 2021

Neither past due nor impaired - -
Past due 1-90 days

Past due 91-120 days
Past due 120 days - -

Management believes that the unimpaired amounts that are past due by more than 30 days are still collectible in full, based on historical payment
behaviour and extensive analysis of customer credit risk, including underlying customers’ credit ratings if they are available.

Trade receivables
Impairments

Balance as at April 1, 2020
Impairment loss recognised
Amounts written off

Balance as at March 31, 2021 -
Impairment loss recognised -
Amounts written off

Balance as at March 31, 2022 -
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NOTE 29 : FINANCIAL RISK MANAGEMENT (Contd.)

C. MANAGEMENT OF LIQUIDITY RISK:

Liquidity risk is the risk that the Company may not be able to meet its present and future cash obligations without incurring unacceptable losses. The Company’s objective is to
maintain at all times, optimum levels of liquidity to meet its obligations. The Company closely monitors its liquidity position and has a robust cash management system. The

Company maintains adequate sources of financing including debt and overdraft from domestic and international banks and financial markets at optimized cost.

Exposure to liquidity risk

(Rs. In Crore)

Particulars

As at 31 March

2022 | 2021

The Company had

Net working capital funds

which includes;
i) Cash and cash equivalents
i) Current Investments

2,50,349.28 67,772.00

28,68,929.41 22,50,980.00

The Table below summarises the contractual maturities of financial liabilities as at 31 March 2021 and 31 March 2020:

March 31, 2022

Carrying
amount

Contractual cash flows

Total

Less than 1 Year

1-2 years

More than 5

2-5 years
years

Non-derivative financial liabilities
Commercial papers

Trade and other payables

Other Financial Liabilities

Derivative financial liabilities

Forward exchange contracts used for hedging
- Outflow

- Inflow

Contractual cash flows

March 31, 2021

Carrying
amount

Total

Less than 1
Year

1-2 years

More than 5

2-5 years
years

Non-derivative financial liabilities
Export packing credit

Trade and other payables

Other Financial Liabilities

Derivative financial liabilities

Forward exchange contracts used for hedging
- Outflow

- Inflow
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NOTE 30 : HEDGE ACCOUNTING

The objective of hedge accounting is to represent, in the Company’s financial statements, the effect of the Company’s use of financial instruments to manage exposures arising from particular risks that could affect profit
or loss. As part of its risk management strategy, the Company makes use of financial derivative instruments, including foreign exchange forward contracts, for hedging the risk embedded in some of its highly probable
forecast investment.

For derivative contracts designated as hedge, the Company documents, at inception, the economic relationship between the hedging instrument and the hedged item, the hedge ratio, the risk management objective for
undertaking the hedge and the methods used to assess the hedge effectiveness. The derivative contracts have been taken to hedge foreign currency risk on highly probable forecast investment. The tenor of hedging
instrument may be less than or equal to the tenor of underlying highly probable forecast investment.

Financial contracts designated as hedges are accounted for in accordance with the requirements of Ind AS 109 depending upon the type of hedge. The Company applies cash flow hedge accounting to hedge the variability
in the future cash flows on the overseas remittance to its subsidiaries, subject to foreign exchange risk.

The Company has a Board approved policy on assessment, measurement and monitoring of hedge effectiveness which provides a guideline for the evaluation of hedge effectiveness, treatment and monitoring of the hedge
effective position from an accounting and risk monitoring perspective. Hedge effectiveness is ascertained at the time of inception of the hedge and periodically thereafter. The Company assesses hedge effectiveness on
prospective basis. The prospective hedge effectiveness test is a forward looking evaluation of whether or not the changes in the fair value or cash flows of the hedging position are expected to be highly effective in
offsetting the changes in the fair value or cash flows of the hedged position over the term of the relationship.

Hedge effectiveness is assessed through the application of critical terms match method & dollar off-set method. Any ineffectiveness in a hedging relationship is accounted for in the statement of profit and loss.

The table below enumerates the Company’s hedging strategy, typical composition of the Company’s hedge portfolio, the instruments used to hedge risk exposures and the type of hedging relationship:

Sr No Type of risk/ Hedged item Description of Hedging Description of hedging Type of hedging
hedge position hedging strategy instrument instrument relationship
1 Currency  risk|Highly Probable|FCY  denominated|Foreign exchange|Forward contracts are|Cash flow hedge
hedge Foreign currency|highly probable|forward contracts |contractual agreements to buy
(FCY) forecast investment or sell a specified financial
denominated is converted into instrument at a specific price
investment in{functional ~ currency and date in the future. These are
Overseas using a plain vanila customized contracts transacted
Subsidiary foreign currency in the over—the—counter market.
forward contract

The table below provide details of the derivatives that have been designated as cash flow hedges for the year presented:

For the year ended March 31, 2022

Hedging Notional Derivative Derivative Financial | Gain/(Loss) due to| Change in fair value for the Ineffectiveness Line item in profit Amount Line item in profit
Instrument principal Fi ial Instr - change in fair year recognized in Other recognized in profit | or loss that includes | reclassified | or loss affected by
amount Instruments - Liabilities value Comprehensive Income (OCI) or loss hedge ineffectiveness| from the the reclassification
Assets hedge
reserve to

profit or loss

Foreign  exchange - - - - - - NA NA NA
forward contracts

The following table provides a reconciliation by risk category of the components of equity and analysis of Other Comprehensive Income (OCI) items resulting from hedge accounting:
Movement in Cash flow hedge reserve

As at As at
March 31, 2022 March 31, 2021

Opening balance - -

Gain / (Loss) on the Effective
portion of changes in fair value:

a) Interest rate risk - -
b) Currency risk -
Net amount reclassified to profit or -
a) Interest rate risk - -
b) Currency risk - -
Tax on movements on reserves during -
the year
Closing balance - -

Disclosure of effects of hedge accounting on financial performance for the year ended March 31, 2022

Gain/(Loss)
.tlue to change Hedge Amount reclassified L{ne item affected
in the value of . N in statement of
R ineffectieness from cash flow
Type of hedge the hedging s . profit and loss
. recognisd in hedging reserve to
instrument because of the
. . profit or loss profit or loss R .
recognised in reclassification
OoCI
Cash Flow Hedge
Currency risk - - - [NA
Interest rate risk - - - INA
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NOTE 31 : DISCLOSURE U/S 186 (4) OF THE COMPANIES ACT, 2013"
Details of Investments made are disclosed under Note 8.

NOTE 32 : SUBSEQUENT EVENTS
There are no significant subsequent events that would require adjustments or disclosures in the financial statements as on the balance sheet date.

NOTE 33 : The financial statements were authorised for issue by the Board of Directors on 2nd of June 2022



Ratio Numerator Denominator 2022 2021 % Change
Current ratio (in Total current assets Total current liabilities 5.00 24.18 (79.32)
times)
Debt-Equity ratio | Debt consists of borrowings Total equity - - -
(in times) and lease liabilities.
Debt service Earning for Debt Service = | Debt service = Interest - - -
coverage ratio (in |Net Profit after taxes + Non-| and lease payments +
times) cash operating expenses + | Principal repayments
Return on equity Profit for the year less Average total equity -23.62% -17.62% 6.00
ratio (in %) Preference dividend (if any)
Trade receivables | Revenue from operations Average trade - - -
turnover ratio (in receivables
times)
Trade payables Purchases Average trade payables - - -
turnover ratio (in
times)
Net capital Revenue from operations [Average working capital 0.01 0.01 -
turnover ratio (in (i.e. Total current assets
times) less Total current
liabilities)

Net profit ratio (in Profit for the year Revenue from -1821.56%| -2016.12% 194.56
%) operations
Return on capital |Profit before tax and finance| Capital employed = Net -24.52% -17.10% 7.42
employed (in %) costs worth + Lease liabilities

+ Deferred tax liabilities
Return on Income generated from | Average invested funds 10.50% 23.62% 13.12

investment (in %)

invested funds

in treasury investments
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NOTE: ‘34’ SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACCOUNTS
1. Corporate Information

MS Securities Limited (the Company) is a listed entity incorporated on 12 of February 1992.
The Company’s registered office is at 601B, Ashiana Plaza, Budh Marg, Patna-800001.

2. Basis of preparation, Measurement and Significant
2.1 Basis of Preparation and Measurement

a) Basis of Preparation
The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS”)
as notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (‘Act’)
read with the Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies
(Indian Accounting Standards) Rules, 2016 and other relevant provisions of the Act.

Current versus non-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule III to the Companies Act, 2013. Based on the
nature of products and the time taken between acquisition of assets for processing and their realization in
cash and cash equivalent, the Company has ascertained its operating cycle as twelve months for the
purpose of the classification of assets and liabilities into current and non-current.

b) Basis of Measurement

These financial statements have been prepared on a historical cost basis, except for the following assets

and liabilities which have been measured at fair value:

e Certain financial assets and liabilities (including derivative instruments) measured at fair value (refer
accounting policy regarding financial instruments),

e Defined benefit plans — plan assets and share-based payments measured at fair value.

e Assets held for sale — measured at lower of carrying value or fair value less cost to sell.

2.2 Key estimates and assumptions
In preparing these financial statements, management has made judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.
The areas involving critical estimates or judgments are:
i.  Determination of the estimated useful lives of tangible assets and the assessment as to which
components of the cost may be capitalized; (Note 2.4 (a))
ii. Recognition and measurement of provisions and contingencies, key assumptions about the likelihood
and magnitude of an outflow of resources; (Note 2.4 (g))
iii. Rebates and sales incentives accruals
iv.  Fair value of financial instruments (Note 2.3)

2.3 Measurement of fair values

The Company’s accounting policies and disclosures require financial instruments to be measured at fair
values.

The Company has an established control framework with respect to the measurement of fair values. The
Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the
use of unobservable inputs.
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NOTE: ‘34’ SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACCOUNTS

The management regularly reviews significant unobservable inputs and valuation adjustments. If third
party information, such as broker quotes or pricing services, is used to measure fair values, then the
management assesses the evidence obtained from the third parties to support the conclusion that such
valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which such
valuations should be classified.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows.

Level I: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

2.4Significant Accounting Policies
a) Property, Plant and Equipment
Recognition and measurement
Items of property, plant and equipment, other than Freehold Land, are measured at cost less accumulated
depreciation and any accumulated impairment losses. Freehold land is carried at cost and is not
depreciated.

The cost of an item of property, plant and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly
attributable costs of bringing the asset to its working condition for its intended use and estimated costs
of dismantling and removing the item and restoring the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on derecognition of an item of property, plant and equipment is included in profit or
loss when the item is derecognized.

Subsequent expenditure

Subsequent costs are included in the assets carrying amount or recognized as a separate asset, as
appropriate only if it is probable that the future economic benefits associated with the item will flow to
the Company and that the cost of the item can be reliably measured. The carrying amount of any
component accounted for as a separate asset is derecognized when replaced. All other repair and
maintenance are charged to profit and loss during the reporting period in which they are incurred.

Depreciation

Depreciation on Property Plant and Equipment is provided on Written down Method (WDV) using the
rates arrived at based on the useful lives of the respective assets prescribed in Schedule II to the
Companies Act, 2013. Depreciation on amounts of additions to fixed assets during the year or on its
disposal/ demolition/ destruction of property plant and equipment during the year is provided on pro-
rata basis as per Schedule II. As per Note 7 to the Schedule II to the Companies Act, 2013, the carrying
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NOTE: ‘34’ SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACCOUNTS
amount of the fixed assets as on 1st April, 2015 has been depreciated over the remaining useful life of

the asset after retaining the residual value. Wherever the remaining useful life of the asset is NIL as
per Schedule II, the carrying amount as on 1st April, 2015 is recognized in the opening balance of
retained earnings. Depreciation methods, useful lives and residual values are reviewed at each reporting
date and adjusted if appropriate.

b) Borrowing Costs
Interest and other borrowing costs attributable to qualifying assets are capitalized. Other interest and
borrowing costs are charged to revenue.

c) Impairment of non-financial assets

An impairment loss is recognized whenever the carrying value of an asset or a cash-generating unit
exceeds its recoverable amount. Recoverable amount of an asset or a cash-generating unit is the higher
of its fair value less costs of disposal and its value in use. An impairment loss, if any, is recognized in
the Statement of Profit and Loss in the period in which the impairment takes place. The impairment loss
is allocated first to reduce the carrying amount of any goodwill (if any) allocated to the cash generating
unit and then to the other assets of the unit, pro rata based on the carrying amount of each asset in the
unit.

d) Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial instruments also include derivative contracts
such as foreign currency foreign exchange forward contracts, futures and currency options.

Financial assets

Initial recognition and measurement
All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset. Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the market place (regular way trades) are recognized on the trade date,
i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement
For the purpose of subsequent measurement, financial assets are classified in four categories:

e Debt instruments at amortized cost,

e Debt instruments at fair value through other comprehensive income (FVTOCI)

e Debt instruments, derivatives and equity instruments at fair value through profit (FVTPL)

e Equity instruments measured at fair value through other comprehensive income (FVTOCI) except
unquoted shares.

on the basis of its business model for managing the financial assets and the contractual cash flow
characteristics of the financial asset.

Equity investments

All equity investments within the scope of Ind-AS 109 are measured at fair value. Equity instruments
which are held for trading are classified as at FVTPL. For all other equity instruments, the Company
decides to classify the same either as at FVTOCI or FVTPL. The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on
the instrument, excluding dividends, are recognized in the Other Comprehensive Income (OCI). There
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is no recycling of the amounts from OCI to profit and loss, even on sale of investment. However, the

Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar financial
assets) is primarily derecognized (i.e. removed from the Company’s balance sheet) when:

e The contractual rights to receive cash flows from the financial asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset. When the Company has transferred its rights to receive
cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to what
extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognize the transferred asset to the extent of the Company’s continuing involvement. In
that case, the Company also recognizes an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

The Company assess on a forward looking basis the Expected Credit Losses (ECL) associated with its
financial assets that are debt instruments and are carried at amortized cost. The impairment methodology
applied depends on whether there has been a significant increase in credit risk.

For trade receivables, the Company applies a simplified approach. It recognizes impairment loss
allowance based on lifetime ECLs at each reporting date, right from its initial recognition. Trade
receivables are tested for impairment on a specific basis after considering the sanctioned credit limits,
security deposit collected etc. and expectations about future cash flows.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit
or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate. Such liabilities, including derivatives that are liabilities, shall be
subsequently measured at fair value.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable and incremental transaction cost.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the
statement of profit and loss.

The Company’s financial liabilities include trade and other payables, loans and borrowings including
bank overdrafts, financial guarantee contracts and derivative financial instruments.
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Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognized in the statement of profit or loss.

Loans and borrowing

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized
cost using the EIR method. Gains and losses are recognized in Statement of Profit and Loss when the
liabilities are derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the
Statement of Profit and Loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require specified payments
to be made to reimburse the holder for a loss it incurs because the specified debtor fails to make a
payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognized initially as a liability at fair value, adjusted for transaction costs that are directly attributable
to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of
loss allowance determined as per impairment requirements of Ind-AS 109 and the amount recognized
less cumulative amortization.

Where guarantees in relation to loans or other payables of subsidiaries are provided for no compensation,
the fair values are accounted for as contributions and recognized as fees receivable under “other financial
assets” or as a part of the cost of the investment, depending on the contractual terms.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
settle on a net basis, or to realize the assets and settle the liabilities simultaneously.

Inventories

Inventories are valued at lower of cost and net realizable value. Net realizable value is the estimated
selling price in the ordinary course of business, less estimated costs of completion and the estimated
costs necessary to make the sale.

Raw materials, packing materials and stores: Costs includes cost of purchase and other costs incurred in
bringing each product to its present location and condition.

Finished goods and work in progress: In the case of manufactured inventories and work in progress, cost
includes all costs of purchases, an appropriate share of production overheads based on normal operating
capacity and other costs incurred in bringing each product to its present location and condition

If payment for inventory is deferred beyond normal credit terms, then the cost is determined by
discounting the future cash flows at an interest rate determined with reference to market rates. The
difference between the total cost and the deemed cost is recognized as interest expense over the period
of financing under the effective interest method.

Cash and Cash Equivalents
Cash and cash equivalents in the balance sheet includes cash at bank and on hand, deposits held at call
with financial institutions, other short term highly liquid investments, with original maturities less than
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three months which are readily convertible into cash and which are subject to insignificant risk of

changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents cash and short term deposits
as defined above is net of outstanding bank overdrafts as they are considered an integral part of the
Company’s cash management.

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognized when the enterprise has a present obligation (legal or constructive) as a result
of a past event and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, in respect of which a reliable estimate can be made. These are reviewed
at each balance sheet date and adjusted to reflect the current management estimates.

If the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows specific to the liability. The unwinding of the discount is recognized as
finance cost.

Contingent Liabilities are disclosed in respect of possible obligations that arise from past events but their
existence is confirmed by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the entity. Contingent Assets are not recognized till the realization of the income is virtually
certain. However, the same are disclosed in the financial statements where an inflow of economic benefit
is probable.

Trading of the shares of the company is suspended at Calcutta Stock Exchange, Kolkata.

Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured at the fair value of the
consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duties collected on behalf of the government.

Sale of goods

Revenue from sale of goods is recognized when significant risks and rewards of ownership in the goods
are transferred to the buyer.

The Company recognizes revenues on the sale of products, net of returns, discounts, sales
incentives/rebate, amounts collected on behalf of third parties (such as sales tax) and payments or other
consideration given to the customer that has impacted the pricing of the transaction.

Accumulated experience is used to estimate and provide for the discounts and returns. No element of
financing is deemed present as the sales are made with normal credit days consistent with market
practice.

Royalty & Technical Fees - Royalty is recognized on accrual basis in accordance with the substance of
the relevant agreement.

Interest income -Interest on Deposits is recognized on time basis

Dividend income -Dividends are recognized in profit or loss on the date on which the Company’s right
to receive payment is established
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Employee Benefits

Short-term Employee benefits

Liabilities for wages and salaries including non-monetary benefits that are expected to be settled wholly
within twelve months after the end of the period in which the employees render the related service are
classified as short term employee benefits and are recognized as an expense in the Statement of Profit
and Loss as the related service is provided. A liability is recognized for the amount expected to be paid
if the Company has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee and the obligation can be estimated reliably.

Long Term Employee Benefits
o Defined Contribution Scheme:The benefit includes contribution to EPF (Employee Provident Fund),

ESI etc. The contribution is recognized during the period in which the employee renders service.

e Defined Benefits Plan:Provision for gratuity liability is made on the basis of premium actuarially
assessed at the end of the period and intimated by the Life Insurance Corporation of India in terms
of a policy taken with them.

Income Tax
Income tax expense/income comprises current tax expense income and deferred tax expense income. It
is recognized in profit or loss except to the extent that it relates to items recognized directly in equity or
in OCI. In which case, the tax is also recognized directly in equity or other comprehensive income,
respectively.

Current Tax

Current tax comprises the expected tax payable or recoverable on the taxable profit or loss for the year
and any adjustment to the tax payable or recoverable in respect of previous years. It is measured using
tax rates enacted or substantively enacted by the end of the reporting period. Management periodically
evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is
subject to interpretations and establishes provisions where appropriate.

e Current tax assets and liabilities are offset only if, the Company has a legally enforceable right to
set off the recognized amounts; and intends either to settle on a net basis, or to realize the asset and
settle the liability simultaneously.

Deferred Tax
Deferred Income tax is recognized in respect of temporary difference between the carrying amount of
assets and liabilities for financial reporting purpose and the amount considered for tax purpose.

Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they
can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow the benefit of part or all of
that deferred tax asset to be utilized such reductions are reversed when it becomes probable that sufficient
taxable profits will be available.

Unrecognized deferred tax assets are reassessed at each reporting date and recognized to the extent that it
has become probable that future taxable profits will be available against which they can be recovered.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, using tax rates enacted or substantively enacted by the end of the reporting period.
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The measurement of deferred tax assets and liabilities reflects the tax consequences that would follow

from the manner in which the Company expects, at the reporting date, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:

1) the entity has a legally enforceable right to set off current tax assets against current tax liabilities; and

i1) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation
authority on the same taxable entity.

ii1) Deferred tax asset / liabilities in respect of temporary differences which originate and reverse during
the tax holiday period are not recognized. Deferred tax assets / liabilities in respect of temporary
differences that originate during the tax holiday period but reverse after the tax holiday period are
recognized.

k) Foreign Currency Transactions
1) Functional and Presentation currency

The Company’s financial statements are prepared in Indian Rupees (INR “*”) which is also the
Company’s functional currency.

ii) Transactions and balances

Foreign currency transactions are recorded on initial recognition in the functional currency using the
exchange rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rate at the reporting date. Non-monetary items that are measured based on
historical cost in a foreign currency are translated using the exchange rate at the date of the initial
transaction. Non-monetary items that are measured at fair value in a foreign currency are translated
using the exchange rate at the date the fair value is determined.

Exchange differences arising on the settlement or translation of monetary items are recognized in
profit or loss in the year in which they arise except for the qualifying cash flow hedge, which are
recognized in OCI to the extent that the hedges are effective.

1) Government grants
Government grants, including non-monetary grants at fair value are recognized when there is reasonable
assurance that the grants will be received and the company will comply with all the attached conditions.

When the grant relates to an expense item, it is recognized as income on a systematic basis over the
periods necessary to match them with the costs that they are intended to compensate.

Government grants relating to purchase of property, plant and equipment are included in non-current
liabilities as deferred income and are credited to the profit and loss on a straight line basis over the
expected lives of the related assets

m) Dividend
The Company recognizes a liability for any dividend declared but not distributed at the end of the
reporting period, when the distribution is authorized and the distribution is no longer at the discretion of
the Company on or before the end of the reporting period. As per Corporate laws in India, a distribution
is authorized when it is approved by the shareholders. A corresponding amount is recognized directly in
equity.
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Earnings Per Share

Basic earnings per share is calculated by dividing the profit or loss for the period attributable to the
equity shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the profit or loss for the period attributable to

the equity shareholders and the weighted average number of equity shares outstanding during the period

is adjusted to take into account:

e The after income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and

e Weighted average number of additional equity shares that would have been outstanding assuming
the conversion of all dilutive potential equity shares.

Payment to Auditors for services rendered: -

Current Year Prev. Year
a) As Statutory Auditor 56,640.00 47,200.00
b) Other Services - 17,700.00

Balance of Sundry receivables and payables are subject to formal confirmation. All sundry debtors are

unsecured but considered good by the management to the extent of their book value.

Estimated amount of capital contracts remaining to be executed not provided for net of advances: - Rs.

NIL (Last year NIL)
Claims against the company not acknowledged as debts - Nil.
According to the information and explanations given to us and the records of the

Company examined by us, Status of legal cases has been given below:

Details of Legal Cases
Case Pending
By
1038©1996 against Mangal Finance Ltd. Pending in the Court of
Judicial Magistrate, Civil Court, Patna
1293©1996 against Cilson Organics Ltd. Pending in the Court of
Judicial Magistrate, Civil Court, Patna
Against
334006 By Registrar Of Company u/s 63, The company has filed the Cr. Misc.

68,628 of Companies Act, 1956 case No. 11190/2021 for quashing of

the order of cognizance arising out of
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the complain.

t) Cash Flow Statement:
Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects
of transactions of a non cash nature, any deferrals or accrual of past or future operating cash receipts and
payments and item of income or expenses associated with investing or financing cash flows. The cash

flows from operating, investing and financing activities of the concern are segregated.

u) Title Deeds of property:

The title deeds of all the immovable properties (other than properties where the company is the lessee
and the lease agreements are duly executed in favour of the lessee) disclosed in the financial statements
are held in the name of the company.

v) Details of Benami Property Held:

There are no proceedings have been initiated or are pending against the company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder.

w) Willful Defaulter:
The company is not declared willful defaulter by any bank or financial institution or other lender.

x) Relationship with Struck off Companies:
The company has no any transaction with the companies struck off u/s 248 of the Companies Act, 2013
or section 560 of the Companies Act, 1956.

y) Registration of Charges with Roc:

There are no charges or satisfaction of charges yet to be registered with ROC.
z) Loans and Advances:
No Loans or Advances in the nature of loans are granted to promoters, directors, KMPs and the related

parties (as defined under Companies Act, 2013,) either severally or jointly with any other person, that
are repayable on demand or without specifying any terms or period of repayment.

aa) Ratios:
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Ratio Numerator Denominator 2022 2021 % Change
Current ratio (in Total current assets Total current liabilities 5.00 24.18 (79.32)
times)
Debt-Equity ratio |Debt consists of borrowings Total equity - - -
(in times) and lease liabilities.
Debt service Earning for Debt Service = | Debt service = Interest - - -
coverage ratio (in |Net Profit after taxes + Non{ and lease payments +
times) cash operating expenses + | Principal repayments
Interest + Other non-cash
adjustments
Return on equity Profit for the year less Average total equity -23.62% -17.62% 6.00
ratio (in %) Preference dividend (if any)
Trade receivables | Revenue from operations Average trade - - -
turnover ratio (in receivables
times)
Trade payables Purchases Average trade payables - - -
turnover ratio (in
times)
Net capital Revenue from operations |Average working capital 0.01 0.01 -
turnover ratio (in (i.e. Total current assets
times) less Total current
liabilities)

Net profit ratio (in Profit for the year Revenue from -1821.56%| -2016.12% 194.56
%) operations
Return on capital |Profit before tax and finance|Capital employed = Net -24.52% -17.10% 7.42
employed (in %) costs worth + Lease liabilities

+ Deferred tax liabilities
Return on Income generated from | Average invested funds 10.50% 23.62% 13.12
mnvestment (in %) mvested funds n treasury investments

e Reason for decrease in current ratio by 79.32% in financial year 2021-22 from financial year
2020-21 is increase in current liabilities to Rs. 15,71,115.90 in financial year 2021-22 from Rs.
2,91,579.00 in financial year 2020-21.

e Due to increase in net loss from Rs. 11,58,635.00 in financial year 2020-21 to Rs. 15,44,332.92
in financial year 2021-22 net profit ratio increase by 194.56%.

Signature to Note ‘1’ TO ‘34°.

In terms of our report annexed.

For Subodh Goel & Co. For and on behalf of the board

Chartered Accountants

(Subodh Kumar Goel) [MANAGING DIRECTOR] [DIRECTOR]
M. No. 074835 Manoj Kumar Saraf Sanjeev Kumar Saraf
(Partner) DIN-00175213 DIN-01762532
Firm Reg. No. 006103C

Place : Patna.

Date :02.06.2022 [CFO]

Sangita Devi Saraf
DIN-00922074
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ATTENDANCE SLIP

ANNUAL GENERAL MEETING- September 30th, 2022 at 02:00 P.M.

DP 1d. Client Id./ Ben. A/c.
Folio No. of Shares
No.

I certify that I am a registered shareholder/Proxy for the registered shareholder of the
Company.

I/We hereby record my/our presence at the ANNUAL GENERAL MEETING of the Company
being held on September 30, 2022 at 02:00 P.M. at September 30t, 2022 601B, Ashiana Plaza
Budh Margpatna, Bihar Patna-800001.

Full Name of the Shareholder / Proxy (In Block Letter) Signature
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Form No. MGT-11
Proxy form
[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies (Management
and Administration) Rules, 2014]
CIN: L01100BR1992PLC004781
Name of the company: MS Securities Limited
Registered office: 601B, Ashiana Plaza Budh Margpatna, Bihar Patna-800001

Name of the member (s)

Registered address

E-mail Id:

Folio No/ Client Id:

DP ID:

I/We, being the member (s) of ............. shares of the above named company, hereby appoint:
1. Name: ........oooovviiiinnnn,

Address: ...l

E-mail Id: .............c.oo

Signature:...................... , or failing him,

2.Name: ....ooovvveiiiiii
Address: .......oooviiiiiinnl.
EmailIld: ....cooooveei..

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the Annual
general meeting of the company, to be held on the Friday, 30t day of September, 2022 at 02:00
P.M. at 601B, Ashiana Plaza Budh Margpatna, Bihar Patna-800001 and at any adjournment
thereof in respect of such resolutions as are indicated below:

Res.  Description For Against
No.
1 To receive, consider and adopt the Audited Profit & Loss

Account for the year ended on 31st March, 2022 and the Balance
Sheet as on that date together with the Reports of the Directors
and the Auditors thereon.

2 To re-appoint Mr. Sanjeev Kumar Saraf (DIN - 01762532) who
retires by rotation and being eligible, offers himself for re-
appointment.

3 To appoint CA Sanket Shah, Chartered Accountant,

Ahmedabad as Statutory Auditors of the Company in place of
M/s. Subodh Goel & Co., (Firm Reg. No. 006103C), the
resigning Statutory Auditors, to hold office for a period of 5
(Five) consecutive financial years, from the conclusion of this
Annual General Meeting, until the conclusion of 35th Annual
General Meeting to be held on 2027 and to authorize the Board
of Directors of the Company to fix their remuneration.

4 To Regularize Appointment of Additional Director Mr. Pulkit
Shah (DIN: 05272041) as an Independent Director of the
Company:

5 To Regularize Appointment of Additional Director Mr.
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Rohitkumar Parikh (DIN: 07394964) as an Independent Director

of the Company
6 To appoint Mr. Rohitkumar parikh (Din: 07394964) having age
of 76 years.
Signed this...... day of......... 20 i Affix
Signature of Shareholder Rs.1/-
Revenue
Stamp

Signature of Proxy holder(s)

Note: This form of proxy in order to be effective should be duly completed and deposited at the Registered
Office of the Company, not less than 48 hours before the commencement of the Meeting.
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If Undelivered please return to:

MS SECURITIES LIMITED
601B, ASHIANA PLAZA
BUDH MARGPATNA,
BIHAR PATNA-800001

Email Id: mssecuritieslimited@gmail.com

www.mssl.co.in
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